The Colorado River Commission of Nevada (Commission) Financial and Audit
Subcommittee (Subcommittee) meeting was held at 2:34 p.m. on Tuesday, December
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Ms. Miramontes stated that Eide Bailly would provide Staff with a letter.

Subcommittee Chairwoman Kirkpatrick stated that she did not see the need for
another meeting of the Subcommittee if the draft audit required only the PERS
data for completion.

Subcommittee Chairwoman Kirkpatrick moved for approval of the
recommendation that once the pertinent data from PERS was received, Staff
would bring the audit before the full Commission with the addendum
provided by Eide Bailly explaining the delay of the final draft. The motion
was seconded by Commissioner Stewart and approved by a unanimous
vote.

B Comments from the public. (No action may be taken on a matter raised
under this item of the agenda until the matter itself has been specifically
included on an agenda as an item upon which action may be taken)

Subcommittee Chairwoman Kelley asked if there were any comments or questions
from the public. There were none.

| F. Comments and questions from the Commission members.

Subcommittee Chairwoman Kelley asked if there were any other comments or
questions from the Commission members.

Chairwoman Kelley thanked Staff.

| G.  Selection of next possible meeting date.

The next meeting date is to be determined.

H. Adjournmaent.

The meeting was adjourned at 3:14 p.m.

& i Ut

Eric Witkoski, Executive Director

APPROVED:

Kara J. Kelley, Subcommittea Chairwoman
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ATTACHMENT A

Colorado River Commission of Nevada
Statement of Net Pasition

June 30, 2020
Governmental Business-type
Activities Activitias Tatal
Assets
Currgnt Assots
Cash and cash equivalents, unrestricted 5 14,192,971 5 4,241,760 5 18,434,731
Recalvables
Accounts 15,560 1,921,600 1,937,160
Accrued Interast 79,466 32,511 111,977
intarnal balances 217,765 (227,765) .
Prepald items 16,547 494,454 511,001
Current portion of prepaid power - 1686284 1,686,284
Total current assets 14,532,309 B,148 844 22,681,153
MNoncurrent Assets
Restricted cash and cash equivalents - 2,602,818 2,602,818
Capltal assets belng depreciated, net of accumulated depreciation 10,680 45,162,047 45,172,737
Prepaid power, net of eurrent partion . 23,863,942 23,863,943
Total nancurrent assets 10,6490 71,628,807 71,639,497
Total assets 14,542,999 79,777,651 94,320,650
Deferred Outllows of Resources
Deferred amounts related to OPEB 121,517 E 121,517
Deferred amounts related to pensions 1,083,150 1.083.150
Tatal deferred outflows of resources 1,204,667 1&04,55?
Total assets and deferred outflows of resources 5 15,747,666 5 79,777,651 _um
Liabilities
Current Liabilities
Accounts payable 5 198,888 5 2,785,214 5 Z,984,102
Accrued payroll 181,463 : 181,463
Unearned revenue 58,763 3,154,988 3,213,751
Payable to customers . 1,726,683 1,726,683
Customer collateral and other deposits - 1,196,235 1,196,235
Current portion of accrued compensated absences 328,966 . 318,966
Current portion of bonds payable . 755,000 755,000
Accrued interest - 260,564 260,564
Total current liabilities TG, 08D 9,878,684 10,646,764
Moncurrent Liabilities
Bonds payable, net of current portion - 25,847,118 25,847,118
Unearned revenue, net of current portion . 42,247,331 42,247,331
Accrued compeniated absences, net of current portion 189,443 . 189,443
Net OPEB liability 2,167,165 2,267,165
Net pension liability 5,986,027 5,986,027
Total noncurrent liabilities 8,442 635 68,004,449 76,517,084
Deferred Inflows of Resources
Deferred amaunts related ta OPER 137,733 137,733
Deflerred amaunts related ta penslans 565,680 565,680
Total deferred inflows of resources 03413 03413
Total liabilities and deferred inflows of resources 9,914,128 77,971,111 A7,887 261
Net Position
Net investment in capilal asiets 10,690 45,162, 047 45,172,737
Restricted for research and revelopment 11,810,958 . 11,810,958
Unrestricted (5,968,110} (43,357 529) {49,34%,619)
Tatal net positian 5,831,538 1,804 518 7,618,056
Tatal liabilities, deferred inflows of resources and net position & 15,747,666 5 719777651 §  9%525.317

See Notes to Financlal Statements
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ATTACHMENT A

Colorado River Commission of Nevada

Statement of Activities
Year Ended June 30, 2020
Program Net (Expenses) Revenue and
Revenues Changes in Net Position
Charges for Governmental Business-type
Expenses Services Activities Activities Total
Functions/Programs
Governmantal Activities
General government 5 2,853,053 % 2,912,949 g 59,946 5 5 59,946
Research and development 425,556 720,385 294 829 294,829
3,278,609 3,633,384 354,775 354,775
Business-type Activities
Power marketing 28,085,112 28,060,731 - {34,381) {34,381)
Power delivery 16,101,489 16,047,305 - {54,184) {54,1B4)
44,196,601 44,108,036 (BB,565) (88,565)
Total 5 47,475,210 S 47,741,420 354,775 {88,565) 266,210
General Revenues
Investment income 382,851 139,516 522,367
Gain on disposition of
property and equipment 2,806 2,806
Miscellaneous 67,385 67,385
453,042 139,516 592,558
Change in net pasition 807,817 50,951 858,768
Net position, beginning 5,025,721 1,753,567 6,779,288
Met position, ending $ 5,833,538 5 1,804,518 5 7,638,056

See Notes to Financlal Statements

15



ATTACHMENT A

Colorado River Commission of Nevada

Balance Sheet
Governmental Funds

June 30, 2020
Research and
Development Total
Special Governmental
General Fund Revenue Fund Funds
Assels
Cash and Cash Equivalents 4§ 2,389,299 § 11,803,672 5 14,192971
Receivables
Accounts 15,560 - 15,560
Accrued interest 13,417 66,049 79,466
Prepald ltems 16,547 - 16,547
Due from Other Funds 227,765 - 227,765

Total assets

Liabilities and Fund Balances

Liabilities

Accounts payable
Accrued payroll
Unearned revenue

Total liabilities

Fund Balances

Monspendable - prepaid ltems
Restricted for research and development

Unassigned

Total fund balances

Total liabilities and fund balances

5 2,662,588 5 11,869,721 5 14,532,309
= —

5 198,888 s . ] 198,888
181,463 - 181,463
= 58,763 58,763
380,351 58,763 439,114
16,547 . 16,547
2,265,690 - 2,265,690
2,282,237 11,810,558 14,093,195

5 2,662,588 5 11,869,711

Reconciliation of the Balance Sheet of the Governmental Funds te the Statement of Net Pasition

Amounts reported for governmental activities In the statement of net pasition are different because

lang-term llabilities that are not due and payable in the current
period are not reported In the funds.

Accrued compensated absences

Net OPEB liability

Net pension liability

Deferred outflows and Inflows of resources related 1o pensions and
OPEB are applicable to future perlods and, therefore, are not
reported In the funds,

Deferred Inflows of resources related to OPER
Deferred Inflows of resources related to pensions
Deferred outflows of resources related to OPER
Deferred outflows of resources related Lo pensions

Capital outlays to purchase or bulld capital assets are reported in
the governmental lunds as expenditures. For goyvernmental

$  (518,409)
(2,267,165)

(5,986,027)
(8,771,601)

(137,733)
{565,680)
121,517
1,083,150

501,254

activities, these costs are capitalized in the statement of net position

and depreciated over their estimated useful lives,

Net position of governmental activities

See Notes to Financlal Statements

10,690
% 5833538
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ATTACHMENT A

Colorado River Commission of Nevada
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2020
Research and
Development Total
Special Governmental
General Fund Revenue Fund Funds
Revenues
Charges for services 5 2,912,999 5 - § 2,512,599
Investment incomae 66,435 316,416 382,851
Multi-species surcharge . 720,385 720,385
Miscellaneous 67,385 - 67,385
Total revenues 3,046,819 1,036,801 4,083,620
Expenditures
Current
General administration 5,683,653 - 5,683,653
Less salaries and overhead recovered by allocation (2,985,122) - IZ,SBSJZQ
Net general administration expenditures 2,698,531 - 2,698,531
Multi-species assessment - 435,556 425,556
Water purchases 13,253 - 13,258
Total expenditures 2,711,789 425,556 3,137,345
Other financing sources
Proceed from the sale of asset 2,806 & 2,806
Excess (deficiency] of revenues over {under)
expenditures and change In fund balances 337,836 611,245 549,081
Fund balances, beginning 1,944,401 11,199,713 13,144,114
I
Fund balances, ending 5 2,282,237 5 11,810,958 5 14.093,125_

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of Gavernmental
Funds to the Statemaont of Activities

Amounts reported for governmental activities in the statement of activities are different because
Change In fund balances, governmental funds g 949,081

Governmental funds report capital outlays as expenditures. Hawever,
In the statement of activities the cast of those assets |s allocated
over thelr estimated useful lives and reported as depreciation
axpense. This is the amount by which depreciation expense was greater
than capital autlays in the curreni period. {5,594)

Some expenses reported in the statement of activities do not require
the use of current linancial respurces and, therelore, are not
reported as expenditures in governmental funds,

Change In accrued compensated absences (60,301)
Change In net OPER liability and related deferred
outflows and inflows of resources 14,486

€Change In net penslon lability and related deferred

outflows and Inllows of resources juglasst
135,670
Change in net position of governmental activities 5 BO7 817
*

See Notes to Financlal Statements 17



ATTACHMENT A,

Colorado River Commission of Nevada
Statement of Revenues, Expenditures and Changes in Fund Balance Budget and Actual

General Fund

Year Ended June 30, 2020

Revenues

Power administrative charge
Water charges

Investment income
Miscellaneous

Total revenues
Expenditures

Current
General government
Personnel services
Travel
Out-of-state
In-state
Operating
Rent and Insurance
Dues and registration fees
Contractual services
Other
Legal

Equipment, furniture and software

Water purchases

Total expenditures

Less salaries and overhead
recavered by allocation

Net expenditures
Other financing sources
Praceeds from sale of asset
Excess (deficiency) of revenues

over (under) expendltures
and change in fund balance

Fund balance, beginning
Fund balance, ending

See Notes to Financlal Statements

Variance
Budget with
Original Final Actual Final Budget

5 2,363,229 S 2,363,229 $ 1,589,854 5 {773,375)
2,205,893 2,205,893 1,323,145 (BB2,748)
80,202 BD,202 66,435 {13,767)
55,347 59,347 67,385 8,038
4,708,671 4,708,671 3,046,819 {1,661,852)
5,306,863 5,306,863 4,309,103 997,760
56,889 56,889 36,289 20,600
9,485 9,485 2,518 6,967
146,091 146,001 147,679 (1,588)
71,215 71,215 75,082 (3,867)
758,207 759,207 140,385 61R,B22
261,880 263,280 274,023 {10,743)
609 844 609,E44 609,465 3i7a
159,472 159,472 89,109 70,363
13,255 14,155 13,258 897
7,354,201 7,396,501 5,606,911 1,699,550
(2,725,577) {2,725,577) (2,985,122) 259,545
4,668,624 4,670,924 2,711,789 1,959,115
2,806 2,806

40,047 37,747 337,836 300,089
1,692,571 1,932,745 1,944 401 11,656
5 II?EEIEIB 5 1,970,492 5 I.IEIIH? 5 Jlll‘mi
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ATTACHMENT A

Colorado River Commission of Nevada

Statement of Revenues, Expenditures and Changes in Fund Balance Budget and Actual
Research and Development Special Revenue Fund

Year Ended June 30, 2020

Variance
Budget with
Original Final Actual Final Budget
Revenues
Investment income S 185,520 S 218,447 & 316,416 5 97,969
Multi-species surcharge 749,016 749,016 720,385 (28,631)
Total revenues 934,536 967,463 1,036,801 69,338
Expenditures
Multi-species assessment 978,948 978,948 425,556 553,392
Net expenditures 978,943 978,943 425,556 553,392
Excess (deficiency) of revenues
over (under) expenditures
and change in fund balance (44,412) (11,485) 611,245 622,730
Fund balance, beginning 10,557,285 11,184,879 11,199,713 14,834
Fund balance, ending 5 10‘512,3?3 5 11,173,394 5 11,810,958 5 637,564

See Notes to Financlal Statements
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ATTACHMENT A

Colorado River Commission of Nevada
Statement of Net Pasition
Proprietary Funds

See Notes to Financlal Statements

June 30, 2020
Business-type Activities
Enter;uise Funds
Power OWET
Marketinﬁ Delivary Totals
Assets
Current Assets
Cash and cash equivalents, unrestricted 5 2,669,070 5 1,572,690 S 4,241,760
Receivables
Accounts 886,626 1,034,974 1,921,600
Accrued interest 24,532 7,979 32,511
Prepaid items 444,647 49,807 494,454
Current portion of prepaid power 1,686,284 - 1,686,284
Total current assets ___SlMB_ 2,665,450 8,376,609
Moncurrent Assets
Restricted cash and cash equivalents 2,281,098 321,720 2,602 B18
Capital assets
Power transmission system, net 6,887,139 3RB,064,210 44,951,349
Automobiles and egquipment, net - 210,698 210,698
Prepald power, net of current partion 23,863,942 23,863,942
Total non current assets 33,032,179 38,596,628 71,628,807
Total assets 5 38,743,338 5 41,262,078 S B0,005,416
= e
Liabilities
Current Liabilities
Accounts payable & 1,809,537 5 975,677 5 2785214
Unearned revenue 1,429,554 1,725,434 3,154 988
Payable to customers 60,971 1,665,712 1,726,683
Customer collateral and other deposits 1,168,575 27,660 1,196,235
Current portion of bands payable 755,000 . 755,000
Due to other funds 17,534 210,231 227,765
Accrued interest 260,564 . 260,564
Total current liabilities 5,501,735 4,604,714 10,106,449
Noncurrent Liabilities
Bonds payable, net of current portion 25,847,118 - 25,847,118
Unearned revenue 5,858,748 36,388,583 42,247,331
Total noncurrent liabilities 31,705,866 16,388 583 68,094,449
Tatal labilities 37,207,601 40,993,297 78,200,898
Net Positian
Net investment In capital assets 6,887,139 38,274,908 45,162,047
Unrestricted (5,351,402) (38,006,127) (43,357,529)
Total net position 1,535,737 268,781 1,804,518
Total liabilities and net pasition 5 138,743,318 5 41,262,078 5 80,005416
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ATTACHMENMT A

Colorado River Commission of Nevada

Statement of Revenues, Expenses and Changes in Net Position
Proprietary Funds

Year Ended lune 30, 2020

Operating Revenues
Power sales

Operating Expenses
Power purchases
Prepaid power advances
Depreciation
General administration
Total operating expenses
Operating income (loss)

Nonoperating Revenues (Expenses)
Investment income

Change in Net Position
Net Position, Beginning

Net Position, Ending

See Notes to Financlal Statements

Business-type Activities
" Enterprise Funds
Power Power
Marketing Delivery Totals

S 28,060,731 $ 16,047,305 S 44,108,036

25,817,589 11,173,479 36,991,068
1,684,284 - 1,684,284
317,867 1,729,815 2,047,682
275,372 3,198,195 3,473,567
28,095,112 16,101,489 44,196,601
(34,381) (54,184) (88,565)
93,904 45,612 139,516
59,523 (8,572) 50,951
1,476,214 277,353 1,753,567

$ 1,535,737 S 268,781 S 1,804,518
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ATTACHMENT A

Colorado River Commission of Nevada
Statement of Cash Flows

Proprietary Funds

Year Ended June 30, 2020

Cash Flows from Operating Activities
Cash received from customers
Cash paid for goods and services

Net cash provided (used) by operating activities

Cash Flows from Noncapital Financing Activities
Cash used for debt service:
Principal
Interast

Net cash provided (used) by noncapital
financing activities

Cash Flows from |nvesting Activities
Acqulsition of capital assets
Praceeds received on sale of capital assets
Investrent income received

Net cash provided (used by investing activities

Net change in cash and cash equivalents
(restricted and unrestricted)

Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

Reconciliation of Operating Loss to Net Cash
Provided by Operating Activities
Operating loss
Depreciation
Gain on sale of capltal assets
Amaortization of prepald power

Amartization of unearned revenue - power transmission

Amaortization of bond premiums and discounts
{Increase) decrease in operating assets
Accounts recelvable
Prepaid items
Increase (decrease) in operating liabllities
Accounts payable
Unearned revenue
Payable to customers
Customer collateral and other depaosits
Due to other funds
Accrued interest

Net cash provided (used) by operating activities

See Notes to Flnancial Statements

Business-type Activities
Enterprise Funds

Power ower

Marketing Delivery Totals
5 27,321,652 $ 14,371,403 5 41,693,055
{26,090,609) (14,370,378} {40,460,987)
1,231,043 1,025 1,232,068
{740,000) : (740,000)
(1,049,840) . (1,049,840)
(1,789,840) 2 (1,789,840)
(77,964) (77.964)
113,452 51,622 165,074
113,452 {26,342) 87,110
(445,345) (25,317) (470,662)
5,395,513 1,919,727 7,315,240

5 4,950,168 5 1,894,410 5 6,844,578

5 (34,381 s (54,184) 5 (88,565)
317,867 1,729,815 2,047,682
1,809,943 - 1,809,943
(283,488) (1,675,628) (1,959,116)
5,995 - 5,995
(313,339) (270,009) (583,348)
39,428 (3,338) 36,090
(50,072) 32,611 {17,461)
(59.726) (45,129) (104,855)
(284,233) 380,387 96,154
73,845 (65,523) B,322
12,996 (27,977) {14,981)
(3,792) . (3,792)

5 1,231,043 5 1,025 5 1,232,068
e *

22



ATTACHMENT &

Colorado River Commission of Nevada
Motes to Financial Statements
Year Ended June 30, 2020

Note1- Summary of Significant Accounting Policies

Rapaoriing Entity

The Colorado River Commission of Nevada (the Commission) is responsible for managing the State of Nevada's
interests in the water and power resources available from the Colorado River.

Seven commissioners have broad statutory authority to gevern the Commission, which constitutes the reporting
entity. The Commission, as a component unit of the State of Nevada (Nevada or the State), is also an integral
part of that reporting entity, There are no other entities for which the Commission is financially accountable,
thus requiring them to be reported as component units of the Commission,

All of the Commission’s cash receipts and disbursements are processed and recorded by the State’s Controller,
Budgetary and cash controls are imposed by the State Controller on the Commission’s general and special
revenue funds, while other State-imposed cash control requirements apply to the Commission's enterprise
funds. The Commission maintains its own revenue, expense and general journals and a general ledger.

Basis of Presentation, Measurement Focus, and Basis of Accounting

Basis of Prasantation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States (GAAP) applicable to government units as prescribed by the Governmental Accounting Standards
Board (GASB), principally GASB Statement No. 34, Basic Financial Statements - and Management's Discussion
and Analysis - for State and Local Governments, as amended, along with related pronouncements. The GASB is
the accepted standard-setting body for establishing governmental accounting and financial reporting principles.
The Commission is not subject to regulation by federal or state utility regulatory bodies such as the Federal
Energy Regulatory Commission or the Nevada Public Utilities Commission.

The preparation of financial statements in accordance with GAAP requires the use of estimates and assumptions
that affect certain reported amounts and disclosures, some of which may require revisions in future periods.
Accordingly, actual results could differ from these estimates and assumptions.

Government-wide financial statements: The statement of net position and the statement of activities display
information on all of the activities of the Commission. Eliminations have been made where appropriate to
minimize the double counting of internal activitles. These statements distinguish between the Commission’s
governmental and business-type activities. Governmental activities generally are financed through inter-
governmental revenues and other exchange transactions. Business-type activities are financed primarily by fees
charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues, Direct
expenses are those that are specifically assoclated with a program or functien and, therelore, are clearly
identifiable to that particular program or function. Certain Indirect costs are included In the program expense
reported for individual functions and activities. Program revenues consist of charges paid by the recipients of
services offered by the programs. Revenues that are not classified as program revenues are presented as
general revenues.
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ATTACHMENT A

Colorado River Commission of Nevada
Motes to Financial Statements
Year Ended June 30, 2020

Fund financial statements: The fund financial statements provide information about the Commission’s funds.
Separate statements for each fund category — governmental and proprietary — are presented. The emphasis of
fund financial statements is on major governmental and enterprise funds, each displayed in a separate column,
Any remaining governmental and enterprise funds are aggregated and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated
with the principal activity of the fund. Exchange transactions are those in which each party receives and Bives up
essentlally equal values. Non-operating revenues of proprietary funds include investment earnings and revenues
resulting from ancillary activities,

The Commission reports the following major governmental funds:

General fund = The general fund is the Commission’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

Research ond Development fund — This fund is used to account for the Lower Colorado River Multi-Species
Conservation Program (LCRMSCP or MSCP), a fifty-year program that provides for Endangered Species Act (ESA)
compliance. The program is administered by the United States Bureau of Reclamation (USBR) and the Fish and
Wildlife Service. Program costs are paid by the USBR and the States of Nevada, California and Arizona. Nevada's
share of Program funding is paid partially by the Seuthern Nevada Water Authority (paid directly to the USBER),
and partially by the Commission’s hydropower customers. The fund accounts for the callection and remittance
of the Hydropower customers’ portion of the program. In addition, certain program reserves are maintained in
the fund for future MSCP needs. These reserves are contractually committed to the MSCP program.

Additionally, the Commission reports the following major enterprise funds:

Power marketing enterprise fund. This fund operates as a public utility and accounts for the activities of
providing electrical power generated at a federal facility to its customers,

Power delivery enterprise fund. This fund is used to account for the construction and operation of power
transmission equipment for the Southern Nevada Water Authority (SNWA),

Measurament Focus and Basis of Accounting

Government-wide and proprietary fund financiol statements. The government-wide and proprietary fund
financial statements are prepared using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned, and expenses are recorded at the time liabllities are incurred,
regardless of the timing of related cash flows. For the year ended June 30, 2020, there were no non-exchange
transactions (those for which the Commission gives, or receives, value without directly receiving, or giving, equal
value in exchange) reported in the accompanying financial statements,
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ATTACHMENT A

Colorado River Commission of Nevada
Notes to Financial Statements
Year Ended June 30, 2020

Governmental fund financial statements. Governmental funds are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues, principally charges for services and
investment income, are susceptible to accrual and, therefore, recognized when measurable and available,
Revenues are considered to be available if they are collected within sixty days after year end. Expenditures
generally are recorded when the related liability is incurred, except for principal and interest on general long-
term debt, claims and judgments, pension liabilities, and compensated absences, which are recognized as
expenditures only when payment is due. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources,

Itis the Commission’s policy to use restricted resources first when both restricted and unrestricted (unassigned)
resources are available for use, and then unrestricted (unassigned) resources as needed,

Assets, Liabilities, and Equity

Cash Equivalents

The Commission’s restricted and unrestricted cash is deposited with the State Treasurer (the Treasurer) in a
fund similar to an external investment pool (Notes 3 and 4). Because the amounts depaosited with the Treasurer

are sufficiently liquid to permit withdrawals in the form of cash at any time without prior notice or penalty, they
are deemed to be cash equivalents.

State statutes authorize the Treasurer to invest the Commission's depasits in certain obligations of the United
States of America, or its agencies ar instrumentalities, and of state and local governments, as well as other
financial instruments specified in Section 355.170 of Nevada Revised Statutes (NRS). The Treasurer s also
permitted by statute to lend its securitias to broker-dealers and other entities with a simultaneous agreement to
return the collateral for the same securities in the future. The Commission had no outstanding securities lending
transactions as of June 30, 2020.

Depaosit values reflect unrealized gains and losses on invested funds as reported by the Treasurer.
Racalvables and Payablas
All outstanding balances between funds are reported as "due to/from other funds”,

Since sales are made only to customers who are known to have acceptable credit and no bad debts have ever
been sustained, an allowance for uncollectible accounts is not considered to be necessary,

Prepald Power

The Commission has participated with the 5tate in funding the improvement and renovation (“uprating”) of the
electrical power generation plant and visitors’ center at Hoover Dam, which supplies the majority of the power
sold through the power marketing fund. These costs are to be reimbursed in the form of power consumption
and charged to expense over the estimated useful life of 30 years,
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ATTACHMENT A

Colorado River Commission of Nevada
Motes to Financial Statements
Year Ended June 30, 2020

Restricted Cash and Cash Equivalenis

The various resources that are limited as to use by bond covenants for debt service, operation and maintenance
(O&M), and capital improvement and construction (acquisition) are classified as restricted cash and cash
equivalents. Net position is restricted to the extent restricted assets exceed related liabilities and contractually
with regard to certain operations and maintenance costs,

Capital Assets

Purchased or constructed capital assets are recorded at cost or estimated historical cost. Donated capital assets
are reported at acquisition value. The capitalization threshold is 55,000,

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred
during the construction phase of capital assets of business-type activitias, if any, is included as part of the
capitalized value of the assets constructed.

Capital assets of the Commission are depreciated using the straight-line method over their useful lives currently
estimated as follows:

Governmental Activities Years
Office equipment 5
Office furniture and fixtures 5
Automaobiles 4-6
Business-type Activities Years
Power transmission systems 10=50
Office equipment 5
Automobiles 4=6

Estimated useful lives are determined by the State and the Commission has no authority to alter the estimated
useful lives prescribed by the State,

Compansalad Absencas

It is the Commission's policy to permit employees to accumulate earned but unused vacation and sick pay
benefits. All vacation and sick pay is accrued when incurred in the government-wide and proprietary fund
financial statements. A liability for these amounts is reported In governmental funds only if they have matured,
for example, as a result of employee resignations and retirements,

Mulliple-Employer Cost-Sharing Defined Banalli Pension Plan

The Commission uses the same basis used in the Public Employees’ Retirement System of Nevada's (PERS)
Comprehensive Annual Financial Report for reporting Its proportionate share of the PERS collective net pension
liability, deferred outflows and inflows of resources related to pensions, and pension expense, including
information related to PERS fiduciary net position. Benefit payments (including refunds of employee
contributions) are recognized by PERS when due and payable in accordance with the benefit terms. PERS
investments are reported at fair value,
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Deferred Inflaws and Outflows of Resources

Deferred outflows of resources represent a consumption of net position or fund balance that applies to future
periods; and therefore, will not be recognized as an outflow of resources (expense/expenditure) until then, The
government-wide statement of net position reports 1) the changes in proportion and differences between
actual contributions and proporticnate share of contributions related to pensions, which will be amortized over
the average expected remaining service life of all employees that are provided with pension benefits, 2) the net
difference between projected and actual earnings on pension plan investrments, which are deferred and
amaortized over five years, and 3) contributions for pensions and OPEB made subsequent to the measurement
date, which will be recognized in the subsequent year,

Deferred inflows of resources represent an acquisition of net position that applies to a future periods(s) and so
will not be recognized as an inflow of resources (revenue) until that time. The government-wide statement of
net position reparts 1) the differences between expected and actual experience and changes of assumptions,
which will be amortized over the average expected remaining service life of all employees that are provided with
pension benefits, 2) the net difference between projected and actual earnings on investments, which will be
amortized over five years, and 3) changes in assumptions or ather inputs to the total OPEB liability which are
deferred and amortized over the average expected remaining service life of all employees that are provided with
health benefits,

Unearned Revenue

Unearned revenue represents advanced funding to the Commission from certain customers for the construction
of electric power facilities to provide power for the customer’s operations. These facilities are dedicated to the
exclusive use of those customers and are the only existing method of delivery of electrical resources for their
operations. Recovery of the cost of the facilities is a component of the cost of power resources provided and is
being recognized over the life of the assets as the assets are consumed (depreciated).

Leng-term Obligations

In the accompanying government-wide and proprietary fund financial statements, long-term debt and other
long-term obligations are reported as liabilities. Bond premiums and discounts are deferred and amortized over
the life of the bonds using the straight-line method. Issuance costs are expensed as Incurred.

Fund Equity or Nat Paaliion

In the fund financial statements, governmental funds report five classifications of fund balance. Nonspendable
are amounts that are not in spendable form or are legally or contractually required to be maintained intact,
Restricted is the result of constraints placed on assets that are externally imposed by creditors or imposed by
law through constitutional provisions or enabling legislation. Committed are amounts set aside by formal action
of the Commission’s members. Formal Commission action Is also required to modify or rescind an established
commitment. Assigned is the result of constraints on amounts imposed by the government's intent to be used
for specific purposes, but are nelther restricted nor committed,
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In the government-wide statements, equity is classified as net position and displayed in the following three
components:

Met Investments in Capital Assets - This is the component of net position that reports the difference between
capital assets less both the accumulated depreciation and the outstanding balance of debt, excluding

unexpended proceeds, that is directly attributable to the acquisition, construction or improvement of those
assets,

Restricted - The compaonent of net position that reports the constraints placed on the use of assets by either
external parties and/or enabling legislation.

Unrestricted - The difference between the assets, deferred outflows of resources, liabilities, and deferred
inflows of resources that is not reported in Net Investment in Capital Assets or Restricted Net Position.

Change in Accounting Policy

The Commission changed its accounting policy during the year with respect to how the State of Nevada
Treasurer’s interest is accounted for in the General Fund. In previous years, a portion of the interest was
allocated from the General Fund to the other funds in a manner similar to the allocation of overhead
expenses. In the current year, management determined that this allocation to other funds is unnecessary
since the other funds each receive their own allocation of interest from the State of Nevada. This new
method is preferable to the Commission as management believes it more accurately reflects the income
attributable to each fund. The cumulative impact of this change in policy on net fund balance cannot be
determined; therefore, the policy change has been applied prospectively. However, in the current year, the
change in the General Fund balance was approximately 544,000 higher under the new method than it would
have been under the previous allocation method.

Note 2 - Stewardship, Compliance, and Accountability

Budgsiary Information

Biennial budgets are adopted on a basis consistent with the accounting policies applied for financial reporting
purposes by the Commission under GAAP except that encumbrances for goods and services not recelved by
fiscal year end are considered expenditures of the current period solely for budgetary purposes. There were no
encumbrances outstanding at the beginning or end of the year. Although budgets are adopted on a biennial
basis, each year Is treated separately and unexpended budget authorizations lapse at each year end.

Prior to September 1 of each even-numbered year, the State’s Director of Administration submits proposed
operating budgets to the Nevada Budget Division covering the biennium beginning the following July 1. After
review of the budgets by the Nevada Budget Divislon between September 1 and November 15, hearings
involving the Commission, the Director of Administration and the Governor are held between November 15 and
December 22, of each budget year. The biennium budgets are transmitted to the State Legislature no later than
the 10™ day of the legislative session held Iin odd-numbered years and, for adjourning, the Legislature enacts the
budgets,
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Net expenditures of the general fund (gross expenditures less amounts allocated to other funds) are controlled
by budget categories (personnel services, travel in-state, travel out-of-state, operating expenses, and capital
outlay for the general fund; and general and administrative and intergovernmental for the special revenue
fund).

Management of the Commission cannot amend any budget categories. However, the Director of Administration
is authorized to approve requests for changes in the budget involving transfers between expenditure categories
not exceeding 10% of originally budgeted expenditures, or 530,000 in the aggregate, of the respective budget
categories. Any changes exceeding 10% or $30,000 require approval of the State Legislature’s Interim Finance
Committee,

Budgetary Information

Following is a brief summary of the covenants included in the bond resolutions of the enterprise funds:

The Commission is required to charge purchasers of services and all users of the State facilities sufficient
amounts to cover all operation and maintenance expenses (except depreciation), all debt service requirements,
and any amounts required to be deposited in reserve accounts,

Monthly transfers for debt service = A debt service account is required to ensure payment of interest and

principal when due. Transfers are made each month from revenues to provide 1/6 of the next semiannual
interest payment and 1/12 of the annual bond principal payment,

Classes of users — The power marketing fund serves two classes of users, retail utility customers and industrial
customers. The power delivery fund serves the SNWA and its customers.

Other — Other requirements of the bond covenants include maintaining bond funds in separate depository
accounts with the State Treasurer and an audit of the Commission’s financial statements by an independent
certified public accountant,

During the fiscal year ended June 30, 2020, the Commission complied with all requirements of the bond
covenants.
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Note 3- Cash Deposits

At June 30, 2020, the Commission’s carrying amount of restricted and unrestricted cash and cash equivalents
was 521,037,549, These deposits with the Treasurer are not categorized as to credit risk, but are fully insured by
the FDIC or collateralized by the State’s financial institutions. Securities used as such collateral must total 102
percent of the deposits with each financial institution,

Note 4 - Restricted Cash and Cash Equivalents

Cash and cash equivalents restricted at June 30, 2020, by bond covenants or contractual agreements are
summarized as follows:

Restricted for:

Debt service $ 1,051,894
Reserve for revenue insufficiency 261,018
Cash held by contractual agreement 1,289,906

Total restricted $ 2,602,818

Note 5- Capital Assets

Capital asset activity for the year ended June 30, 2020, was as follows:

Beginning Ending
Balances Increase Decrease Balances
Governmental Activities
Capital assets being depreciated
Office equipment 5 45,374 s . 5 - 5 45,374
Office furniture and fixtures 25,574 - 720 24,854
Automobiles 109,877 . 27,420 82,457
Total capital assets being
depreciated 180,825 - 28,140 152,685
Less accumulated depreciation
Dffice equipment 45,374 . 45,374
Office furniture and fixtures 25,574 . 720 24,854
Automaobiles 93,593 5,594 27,420 71,767
Total accumulated depreciation 164,541 5,594 28,140 141,995
Capital assets, net 5 16,284 5 (5,594) 5 . 5 10,690
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Beginning Ending
Balances Increase Decrease Balances

Business-type Activities
Capital assets being depreciated

Power transmission system 5§ 88,278,263 5 . 5 - 5 88,278,263
Office equipment 40,683 B,345 - 43,028
Automobiles 389,416 69,619 - 459,035
Total capital assets being
depreciated 88,708,362 77.964 - 88,786,326
Less accumulated depreciation
Power transmission system*® 41,333,418 1,993,496 - 43,326,914
Office equipment 32,783 13,059 - 45,842
Automobiles 210,396 41,127 - 251,523
Total accumulated depreciation 41,576,597 2,047,682 - 43,624,279
Capital assets, net S 47,131,765 _$ (1,969,718)  $ - 2 45,162,047

Depreciation expense was charged to functions/programs as follows:

Governmental Activities
‘General government 5 5,594

Business-type Activities

Power marketing 317,867
Power delivery 1,729,815
S5 2,053,276

Note 6- Balances Due toffrom Other Funds

The composition of interfund balances, representing the net of short-term working capital advances and
repayments, as of June 30, 2020, was as follows:

Funds Due From Due To
General 5 . S 221,765
Power marketing 17,534 .
Power delivery 210,231
5 227,765 5 227,765
r———— e e ——————
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Note 7- Unearned Revenue

The Commission has recognized two primary liabilities for unearned revenue, one each in the two enterprise
funds. One liability is recorded in Power Delivery Project Fund (PDP) and is related to the electric power
transformation and transmission facilities serving the SNWA water treatment and distribution facilities at Lake
Mead and in Henderson, Nevada, The other liability is recorded in the Power Marketing Fund and is related to
the Basic Step-down Yard facilities serving the Commission’s retail Hydropower customers at the industrial
complex also in Henderson at a different location. These liabilities represent customer advance funding for
Commission owned and operated facilities to provide power for their operations.,

The PDP facilities were constructed through the issuance of State of Nevada General Obligation Bonds in
September of 1997, September of 1999 and in April of 2005. The facilities constructed are dedicated to the
SNWA water related assets and are being used to deliver electric power to the water operations. The cost of the
facilities in the form of the bond payment obligation was a component of the charges for power as the
Commission delivered electricity to the SNWA. In 2011 and again in 2015 the SNWA prepaid the debt obligation
and ultimately extinguished the Commission’s Bond liability. This extinguishment constituted a prepayment for
a portion of the future cost of the electric resources related to facility use as power will be delivered in the
future. The Commission recorded the prepayment and recognizes the revenue from the prepayment in concert
with the depreciation of the physical assets to match the revenue to the related depreciation costs as the
facilities are used.

The Basic Step-Down yard facilities were constructed beginning in 1999 through 2002 and were funded through
assessments on the retall customers as the facilities were built. Due to the number of customers involved there
was no need to enter into debt to fund the construction and the project was completed through customer
advance funding. The facilities and a liability in the form of unearned revenues were recorded and the
depreciation and revenue have been recognized over the life of the assets from the beginning.

$44,206,444 of the total unearned revenue balance at June 30, 2020 relates to construction and facilities and is
being amortized over various useful lives as determined during construction for Phase |, Phase |l and River
Mountains, and over an average life of the 39.5 years for the Basic Step-down Yard. The remaining balance in
unearned revenue primarily relates to amounts received for services not yet rendered as of June 30, 2020.

Future amortization of Unearned Revenue relating to construction and facilities will be recognized as follows:
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2021 $ 1,959,115
2022 1,959,115
2023 1,959,115
2024 1,959,115
2025 1,944,655
2026 - 2030 5,716,292
2031 - 2035 9,594,844
2036 - 2040 B,523,417
2041 - 2045 4,163,256
2046 - 2050 2,202,233
2051 - 2052 225,287

S 44,206,444

During the year ended June 30, 2020, the Commission recognized total revenue of $1,959,115 related to the
amortization of construction and facilities unearned revenue,

Note 8 - Long-term Debt

General Obligation Bonds

Section 3 of Article 9 of the Nevada State Constitution limits public debt to 2% of the State’s assessed valuation.
The legislature may authorize debt that is not subject to the foregoing limitation to protect and preserve, or
obtain the benefits of, any of its property or natural resources. The bonded debt incurred to fund the State’s
share of the cost of uprating electrical generating facilities at Hoover Dam does not affect the legal debt margin,
because it was incurred to obtain the benefits of the facility.

On March 12, 2014, because of delays in determining a final allocation of shared costs, interim bonds of
28,425,000 were issued to fund the Commission's expected share of the cost of canstruction of the visitor's
center at Hoover Dam, with expenditures charged to prepaid power. In June 2014, the Commission sold the
$29,475,000 Series 2014E General Obligation Refunding bonds, proceeds from which were used to pay off the
interim bonds. These bonds mature annually on Octaber 1, 2015 through 2043, with interest payable semi-
annually on October 1 and April 1 at annual rates of .50% to 4,25%.

General obligation bonds outstanding at year end are summarized as follows:

Maturity Interast Cutstanding at
Business-type Activities Dates Rates June 30, 2020
General abligation refunding series 2014€ 2015 - 2043 050t04.25% 5 26,740,000
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Annual debt service requirements to maturity for long-term debt consisting of general obligation bonds are as
follows:

Total
Year ending June 30, Principal Interest Requirements
2021 3 755,000 S 1,033,573 $ 1,788,573
2022 770,000 1,014,880 1,784,880
2023 800,000 993,670 1,793,670
2024 815,000 970,653 1,785,653
2025 835,000 945,058 1,780,058
2026 - 2030 4,655,000 4,257,998 8,912,998
2031 - 2035 5,610,000 3,265,808 8,875,808
2036 - 2040 6,580,000 1,960,525 8,540,525
2041 - 2044 5,920,000 515,950 6,435,950

S 26,740,000 5 14*958:115 S 41,698,115

Changes in Long-tarm Obligations

Changes in long-term abligations during the year ended June 30, 2020, are summarized below:

Balance Balance
July 01, 2019 Additions Reductions  June 30, 2020 Current

Governmental Activities

Accrued compensated absences 5 458,109 & 246,616 5 186,316 $ 518,409 5 328,966
Business-type Activities

General cbligation bonds 27,480,000 . 740,000 26,740,000 755,000
Unamortized bond discount {143,877) - (5,995) (137,882) .
Tatal 527,794,232 S 246,616 5 920,321 527,120,527 S 1,083,966

Accrued compensated absences are paid from the general fund.

Note9- Risk Management

The Commission is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; and natural disasters. The Commission participates In the State risk pool and is
liable for payment of nominal deductible amounts. The State then becomes responsible for all losses in excess of
the nominal insurance deductible,
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Note 10 - Commitments and Contingencies
Litigation

The Commission may from time to time be a party to various litigation matters. It is management’s opinion,
based upon advice from legal counsel, that the risk of financial losses to the Commission from such litigation, if
any, will not have a material adverse effect on the Commission’s future financial position, results of operations
or cash flows. Accordingly, no provision has been made for any such losses.

Arbitrage Rebals Requirament

The federal Tax Reform Act of 1986 imposes a rebate requirement with respect to some bonds issued by the
Commission. Under this act, an amount may be required to be rebated to the United States Treasury (called
“arbitrage”), for interest on the bonds to qualify for exclusion from gross Income for federal income tax
purposes. Rebatable arbitrage is computed as of each installment computation date. The arbitrage rebate

calculation as of the most recent such date indicates that no amount is due. Future calculations might result in
adjustments to this determination.

Note 11 - Multiple-Employer Cost-Sharing Defined Benefit Pension Plan

The Commission’s employees are covered by the Public Employees’ Retirement System of Nevada (PERS), which
was established by the Nevada Legislature in 1947, effective July 1, 1948, and is governed by the Public
Employees Retirement Board (the PERS Board) whose seven members are appointed by the governor, The
Commission does not exercise any contral over PERS.

PERS is a cost-sharing, multiple-employer, defined benefit public employees’ retirement system which includes
both regular and police/fire members. PERS is administered to provide a reasonable base income to qualified
employees who have been employed by a public employer and whose earnings capacities have been removed
or substantially impaired by age or disability.

Benefits, as required by NRS, are determined by the number of years of accredited service at time of retirement
and the member's highest average compensation in any 36 consecutive months with special provisions for
members entering the system on or after January 1, 2010, and July 1, 2015. Benefit payments to which
participants or their beneficiaries may be entitled under the plan include pension benefits, disability benefits,
and survivor benefits.
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Manthly benefit allowances for members are computed as 2.5% of average compensation for each accredited
year of service prior to July 1, 2001, For service earned on and after July 1, 2001, this multiplier is 2.67% of
average compensation. For members entering the system on or after January 1, 2010, there is a 2.5% multiplier,
and for regular members entering the System on or after July 1, 2015, there is a 2.25% factor. PERS offers
several alternatives to the unmodified service retirement allowance which, in general, allow the retired
employee to accept a reduced service retirement allowance payable monthly during his or her lifetime and
various optional monthly payments to a named beneficiary after his or her death.

Post-retirement increases are provided by authority of NRS 286.575 - .579, which for members entering the
system before January 1, 2010, is equal to the lessor of:

1. 2% per year following the third anniversary of the commencernent of benefits, 3% per year following the
sixth anniversary, 3.5% per year following the ninth anniversary, 4% per year following the twelfth
anniversary and 5% per year following the fourteenth anniversary, or

2. The average percentage increase in the Consumer Price Index (or the PERS Board approved index) for
the three preceding yvears.

In any event, a member’s benefit must be increased by the percentages in paragraph 1, above, if the benefit of a
member has not been increased at a rate greater than or equal to the average of the Consumer Price Index (All
Items) (or other PERS Board approved index) for the period between retirement and the date of increase.

For members entering the system on or after lanuary 1, 2010, the post-retirement increases are the same as
above, except that the increases do not exceed 4% per year,

Regular members are eligible for retirement at age 65 with 5 years of service, at age 60 with 10 years of service,
or at any age with 30 years of service. Regular members entering the System on or after January 1, 2010, are
eligible for retirement at age 65 with 5 years of service, or age 62 with 10 years of service, or any age with 30
years of service. Regular members entering the System on or after July 1, 2015, are eligible for retirement at age
65 with 5 years of service, or at age 62 with 10 years of service or at age 55 with 30 years of service or any age
with 33 1/3 years of service.

The normal ceiling limitation on the monthly benefit allowances is 75% of average compensation. However, a
member who has an effective date of membership before July 1, 1985, Is entitled to a benefit of up to 90% of
average compensation. Both regular and police/fire members become fully vested as to benefits upon
completion of five years of service.

The autharity of establishing and amending the obligation to make contributions and member contribution rates
rests with NRS, New hires, in agencies which did not elect the employer-pay contribution (EPC) plan prior to July
1, 1983, have the option of selecting one of two alternative contribution plans, Contributions are shared equally
by employer and employee in which employees can take a reduced salary and have contributions made by the
employer or can make contributions by a payroll deduction matched by the employer,

The PERS basic funding palicy provides for periodic contributions at a level pattern of cost as of percentage of
salary throughout an employee’s working lifetime In order to accumulate sufficient assets to pay benefits when
due.
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PERS receives an actuarial valuation on an annual basis for determining the prospective funding contribution
rates required to fund the system on an actuarial reserve basis. Contributions actually made are in accordance
with the required rates established by NRS. These statutory rates are increased/decreased pursuant to NRS
286.421 and 286,450, The actuarial funding method used is the entry age normal cost method. It is intended to
meet the funding objective and result in a relatively level long-term contributions requirement as a percentage
of salary.,

For the year ended June 30, 2020, the required contribution rates for regular members were 15.25 percent and
29.25 percent for employer/employee matching and EPC, respectively. Contributions to the pension plan from
the Commission were 5465,000 for the year ended June 30, 2020,

PERS collective net pension liability was measured as of June 30, 2019, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. For this purpose,
certain actuarial valuation assumptions are stipulated by GASB and may vary from those used to determine the
prospective funding contribution rates.

The total PERS pension liability was determined using the fallowing actuarial assumptions (based on the results
of an experience study for the period July 1, 2012 to June 30, 2016 dated October 16, 2017), applied to all
periods included in the measurement:

Inflation Rate 2.75%

Payroll Growth 5.00% Including inflation

Investment Rate of Return 7.5%

Productivity Pay Increase 0.5%

Consumer Price Index 2.75%

Actuarial cost method Entry age normal and level percentage of payroll
Projected Salary Increases Regular: 4.25% to 9.15%, depending on service

Police/Fire: 4.55% to 13.90%, depending on service
Rates include inflation and productivity increases
Other Assumptions Same as those used in the June 30, 2019 funding actuarial valuation

Mortality rates (Regular and Police/Fire) - For healthy members it is the Headcount-Weighted RP-2014 Healthy
Annuitant Table projected to 2020 with Scale MP-2016, set forward one year for spouses and beneficiaries. For
ages less than 50, mortality rates are based on the Headcount - Weighted RP-2014 Employee Mortality Tables.
Those mortality rates are adjusted by the ratio of the mortality rate for healthy annuitants at age 50 to the
mortality rate for employees at age 50. The mortality rates are then projected to 2020 with Scale MP-2016.

The mortality table used in the actuarial valuation to project maortality rates for all disabled regular members s
the Headcount = Weighted RP-2014 Disabled Retiree Table, set forward four years,

For pre-retirement members it is the Headcount - Weighted RP-2014 Employee Table, projected to 2020 with
Scale MP-2016.

The RP-2014 Headcount-Weighted Mortality Tables, set forward one year for spouses and beneficlaries,
reasonably reflect the projected mortality experlence of the Plan as of the measurement date. The additional

projection of & years Is a provision made for future mortality improvement,
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PERS's policies which determine the investment portfolio target asset allocation are established by the PERS
Board. The asset allocation is reviewed annually and is designed to meet the future risk and return needs of
PERS. The Following target asset allocation policy was adopted as of June 30, 2019:

Long-term Geometric

Target Expected Real
Asset Class Allocation Rate of Return *
Domestic equity 42% 5.50%
International equity 18% 5.50%
Domestic fixed income 28% 0.75%
Private markets 12% 6.65%

* These geometric return rates are combined to produce the long-term expected rate of
reéturn by adding the long-term expected inflation rate of 2.75%.

The discount rate used to measure the total pension liability was 7.50% as of June 30, 2019. The projection of
cash flows used to determine the discount rate assumed that employee and employer contributions will be
made at the rate specified by NRS. Based on the assumption, PERS's fiduciary net position at June 30, 2019, was
projected to be available to make all projected future benefit payments of current active and inactive
employees. Therefore, the long-term expected rate of return on pension plan investments (7.50%) was applied
to all periods of projected benefit payments to determine the total pension liability as of June 30, 2019,

The Commission’s proportionate share of the net pension liability at year end, calculated using the discount rate
of 7.50%, as well as what the Commission’s propartionate share of the net pension liability would be if it were

calculated using a discount rate that is 1% lower (6.50%) or 1% higher (8.50%) than the current discount rate
was as follows:

1% Decrease in 1% Increase In
_'Elnuunt Rate Discount Rate Discount Rate
Net pension liability 5 9,268,638 5 5,986,027 5 3,257,344

Detalled information about PERS fiduciary net position is available in the PERS Comprehensive Annual Financial
Report, available on the PERS website, www,nvpers.org under publications.

The Commission’s proportionate share (amount) of the collective net pension liability was 55,986,027 which
represents 0.04390% of the collective net pension liability, which is a decrease from the previous year's
proportionate share of 0.04395%. Contributions for employer pay dates within the fiscal year ended June 30,
2019, were used as the basis for determining each employer's proportionate share. Each employer’s proportion

of the net pension liability is based on their employer contributions relative to the total employer contributions
for all employers for the period ended June 30, 2019,
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For the year ended June 30, 2020, the Commission’s pension expense was $544,410 and its reported deferred
outflows and inflows of resources related to pensions were as follows:

Deferred Deferred
Outflows Inflows
of Resources of Resources
Difference between expected and actual experience 5 224,469 5 172,659
Changes of assumptions or other inputs 243,606 .
Net difference between projected and actual earnings on investments - 297,783
Changes in proportion and differences between actual contributions
and proportionate share of contributrions 150,075 95,238
Contributions subsequent to measurement date 465,000 -
S 1,083,150 5 565,680

At June 30, 2019, the average expected remaining service life was 6.18 years.

Deferred outflows of resources related to pensions resulting from contributions subsequent to the
measurement date totaling $465,000 will be recognized as a reduction of the net pension liability in the year
ending June 30, 2021,

Other amounts reported as deferred outflows and inflows of resources related to pensions will be recognized in
pension expense as follows:

Years end#ng June 30,

2020 $ 24,306
2021 (101,880)
2022 51,313
2023 44,825
2024 29,417
2025 4,489

Total 5 52,470

Note 12 - Employee Benefit Plans -

Plan Description = The employees of the Commission participate in a cost-sharing, multiple-employer, defined
benefit postemployment plan administered by the Board of the Public Employees’ Benefits Program of the State
of Nevada (PEBP). NRS 2B7.023 provides officers and employees eligible to be covered by any group insurance,
plan of benefits or medical and hospital service established pursuant to NRS 287 the option upon retirement to
cancel or continue any such coverage. The cost to administer the program Is financed through the contributions
and investment earnings of the plan. The PEBP Board is granted the authority to establish and amend the
benefit terms of the program. (NRS 287.043) PEBP issues a publicly available financial report that includes
financial statements and the required supplementary information for the plan. That report may be obtained
from Public Employees’ Benefits Program, 901 South Stewart Street, Suite 1001, Carson City, Nevada 89701,
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Benefits Provided - Employees of the Commission, who meet the eligibility requirements for retirement and, at
the time of retirement, are participants in the program, have the option upen retirement to continue group
insurance pursuant to NAC 287.530. NRS 287.0436 establishes a subsidy to pay an amount toward the cost of
the premium or contribution for persons retired from the Commission. Retirees assume any portion of the
premium not covered by the State. The current subsidy rates can be found at pebp.state.nv.us. Benefits include
health, prescription drug, dental, and life insurance coverage. As required by statute, benefits are determined
by the number of years of service at the time of retirement and the individual’s initial date of hire, Employees
hired after December 31, 2011 are not eligible to receive subsidies to reduce premiums. The following
individuals and their dependents are eligible to receive subsidies:

Any PEBP covered retiree with the Commission whose last employer was the state and wha:
= Was initially hired prior to January 1, 2010 and has at least five years of public service: or
* Was initially hired on or after January 1, 2010, but before January 1, 2012 and has at least fifteen
years of public service: or
= Was initially hired on or after January 1, 2010, but before January 1, 2012 and has at least five years
of public service and has a disability: or

Any PEBP covered retiree whose last employer was not the state and who has been continuously covered under
PEBP as a retiree since November 30, 2008,

Contributions - The State allocates funds for payment of current and future post-employment benefits other
than pensions as a percentage of budgeted payrolls to all State agencies. The required contribution rate for
employers, as a percentage of covered payroll, for the fiscal year ended June 30, 2019 was 0.0234, For the year
ended June 30, 2020, these payments totaled 572,666 for the Commission.

OPEB liabilities, OPEB expense, deferred outflows of resources ond deferred inflows of resources related to OPEB-
the Commission’s net OPEB liability was measured as of June 30, 2019. The total OPEB liability used to calculate
the net OPEB liability was determined by actuarial valuation as of June 30, 2019. The Commission’s proportion
of the net OPEB liability was based on the Commission’s share of contributions to PEBP relative to the total
contributions of all participating employers, At June 30, 2020 the Commission's proportion was 0.1627 percent.

For the year ended June 30, 2020, the Commission recognized OPEB expense of $123,598. At June 30, 2020, the
Commission reported deferred outflows of resources and deferred inflows of resources related to OPEB from
the following sources:

Deferred Deferred

Outflows of Inflows of

Resources Resources
Changes of assumptions 5 48,851 5 96,842
Net difference between projected and actual earnings - 40,891
Contributions subsequent to the measurement date 72,666 -
Total s 121517 5 137,733

a0
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Colorado River Commission of Nevada
Motes to Financial Statements
Year Ended June 30, 2020

Deferred outflows of resources related to OPEB resulting fram Employer contributions subsequent to the
measurement date in the amount of $72,666 will be recognized as a reduction of the net OPEB liability in the year
ending June 30, 2021. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to OPEB will be recognized in OPEB expense as follows:

Year ended June 30:

2020 $  (45,278)
2021 (37,633)
2022 (7,660)
2023 1,689

Total §  (88,882)

Actuarial Methods and Assumption- The total OPEB liability in the actuarial valuation was determined using the
following actuarial assumptions and other inputs applied to all periods included in the measurement, unless
otherwise specified:

Inflation Rate 2.50%

Salary Increases 0.50% productivity pay increase, 2.68% average promotional ;
increase

Investment Rate of Return 3.51%

Healthcare Cost Trend Rates 7.5% Initial, 4.5% ultimate

Mortality rates for healthy individuals were based on the RP-2014 combined healthy mortality projected to 2020
with scale MP-2016. For healthy post-retirement individuals, same assumptions were used, set forward one year
for spouses and beneficiaries. Mortality rates for disabled individuals were based on the RP-2014 disabled
retiree mortality projected to 2020 with scale MP-2016, set forward 4 years,

The actuarial assumptions used in the June 30, 2020 valuation were based upon certain demographic and other
actuarial assumptions as recommended by the actuary, in conjunction with the State and guidance from the GASB
statement.

Discount Rate - The discount rate basis under GASB 75 is required to be consistent with a 20-Year Municipal
Bond Index, The Bond Buyer General Obligation 20-Bond Municipal Bond Index Is used for the determination of
the discount rate. The assets in the trust as of June 30, 2019 are less than the expected benefit payments in the
first year; therefore, the crossover period is assumed 1o be in the first year, which provides additional support
for continuing the discount rate at the 20-Year Municipal Bond Index rate, The discount rate used to measure
the total OPEB liablility was 3.51%.
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Colorado River Commission of Nevada
Neates to Financial Statements
Year Ended June 30, 2020

Sensitivity of the OPEB liabilities to changes in the discount rate - The following presents the net OPEB liabilities
of the plans, as well as what each plan’s net OPEB liability would be if it were calculated using a discount rate

that is 1-percentage-point lower (2.51 percent) or 1-percentage-point higher (4.51 percent) than the current
discount rate:

1% Decrease Current 1% Increase
in Discount Discount Rate in Discount
Rate 2.51% Rate 3.51% Rate 4.51%

$ 2,499,732 S 2,267,166 $ 2,065,390

Sensitivity of the OPEB liabilities to changes in the healthcare cost trend rates- The following presents the net OPEB
liabilities of the plans, as well as what each plan’s net OPEB liability would be if it were calculated using healthcare

cost trend rates that are 1-percentage-point lower or 1-percentage point higher than the current healthcare cost
trend rates:

1% Decrease Current 1% Increase in
in Healthcare Healthcare in Healthcare
Costs Trend Costs Trend Costs Trend
Rate Rate Rate

§ 2,103,441 § 2,267,166 $ 2,461,652

OPEB plan fiduciary net position - Detailed information about the OPEB plans’ fiduciary net position is available in
the separately issued audited annual financial statements of the State of Nevada State Retirees' Health and
Welfare Benefits Fund, Public Employees’ Benefits Program financial report.

Mote 13 - Joint Venture

The Commission is a member of the Silver State Energy Association (SSEA). SSEA was established as a joint
venture through an interlocal agreement among the member agencies (Members), which, in addition to the
Commission, include the City of Boulder City, Lincoln Power District No. 1, Overton Power District No. 5 and the
SNWA,

SSEA is an association of public agencies with the common goal of jointly planning, developing, owning and
operating power resources to meet their own needs and those of their customers. The economles of scale

produced by the SSEA offer improved project development opportunities and power purchasing capabilities, the
sharing of resources and expertise, and the opportunity for jointly managed energy needs.

As appropriate projects are selected for development, the Members involved in each project enter into a project
service agreement (PSA) indicating each participating Member's allocation of project costs.

The business and other affairs of the SSEA are conducted by a Board of Directors consisting of one director

appointed by each Member. The appointed director may, but need not be, a member of the governing body of
the Member,
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Colorado River Commission of Nevada
MNaotes to Financial Statements
Year Ended June 30, 2020

Financial Information regarding SSEA can be obtained by writing:

Manager of Energy Accounting for
the Silver State Energy Association
P.O. Box 99956, M5 115
Las Vegas, Nevada B9193-9956

The SSEA website is www.silverstateenergy.org/.

Note 14 - Related Party

The Commission is governed by seven commissioners, three of whom are appointed by the Southern Nevada
Water Authority (SNWA) and four, including the board Chair, appointed by the Governor. The Commission and
SNWA do not share staff members or members of management. The SNWA, a local governmental organization,
is also one of the Commission’s principal revenue payers (see Table 5 in Statistical Section). In fiscal 2020, the
Commission received revenues from the SNWA for power and water resources but made no payments to the
SNWA for any purpose. The SNWA publishes a Comprehensive Annual Financial Report which can be seen on
their website at SNWA.com. In addition, the Commission’s capacities work with other public entities, SNWA,
other states, and various governmental entities in fulfilling its statutory responsibilities; however, no other
entity has representatives on the board. Infiscal 2020, SNWA accounted for revenue of 511,713,784,
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Colorado River Commission of Nevada

Proportionate Share of the Collective Net Pension Liability Information
Multiple — Employer Cost-Sharing Defined Benefit Pension Plan

For the Fiscal Year Ended June 30, 2020 and Prior Nine Fiscal Years®

Proportionate
share of the PERS
Proportionate collective net fiduciary net
Proportion of share of the pension liability position as a
the collective collective net as a percentage percentage of
Valuation Date net pension pension Covered of covered the total pension
June 30, liability liability (asset) payroll payroll liability
2014 0.04795% 5 6,305,091 $ 2,348,229 268.50% 76.31%
2015 0.04795% 4,997,140 2,531,235 197.42% 75.13%
2016 0.04902% 6,596,117 2,575,317 256.13% 72.23%
2017 0.04412% 5,867,314 2,701,732 217.17% 74.40%
2018 0.04395% 5,993,734 2,856,435 209.83% 75.21%
2019 0.04390% 5,986,027 2,970,488 201.52% 76.46%

* Information for the multiple-employer cost-sharing defined benefit pension plan is not available for years prior to
the year ended June 30, 2014. As the information becomes avallable, this schedule will ultimately present
infarmation for the ten most recent fiscal years,
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Colorado River Commission of Nevada
Statutorily Required Employer Contribution Information

Multiple — Employer Cost-Sharing Defined Benefit Pension Plan

For the Fiscal Year Ended June 30, 2020 and Prior Nine Fiscal Years *

Contributions

in relation to Contributions
Statutorily the statutorily Contribution as a percentage
required required deficiency Covered of covered
Fiscal Year contribution contributions (excess) payroll payrall
2014 s 527,504 527,504 5 - 5 2,348,299 22.46%
2015 507,091 507,091 - 2,531,235 20.03%
2016 523,411 523,411 - 2,575,317 20.32%
2017 395,979 385,979 - 2,701,732 14.66%
2018 406,477 406,477 - 2,856,435 14.23%
2019 423,042 423,042 - 2,970,488 14.24%
2020 460,007 465,000 . 3,091,661 15.04%

* Information for the multiple-employer cost-sharing defined benefit pension plan is not avallable for years
prior to the year ended June 30, 2014, As the information becomes available, this schedule will ultimately
present information for the ten most recent fiscal years.
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Colorado River Commission of Nevada
Schedule of Commission Contributions for Other Postemployment Benefits
For the Fiscal Year Ended June 30, 2020 and Prior Nine Fiscal Years *

2018 2019 2020

Commission's proportion of the net OPEB liability 0.1740% 0.1675% 0.1627%
Commission's proportionate share of the net OPEB liability 2,261,443 2,218,398 2,267,166
Commission's covered payroll 2,891,310 3,167,417 3,105,221
Commission's proportionate share of the net OPEB liability

as a percentage of its covered payroll 78.2152% 70.0381% 73.0114%
Plan fiduciary net position as a percentage of the total

OPEB liability 11.3300% 0.1205% 0.0166%

* GASB Statement No. 75 requires ten years of information to be presented in this table. However, until
ten years of data is available, CRC will present information only for those years which information
is available.
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Colorado River Commission of Nevada
Schedule of Changes in Net Other Postemployment Benefits Liability and Related Ratios
For the Fiscal Year Ended June 30, 2020 and Prior Nine Fiscal Years *

2018 2019 2020

Contractually required contribution S 68,235 $ 52,354 $ 72,662
Contributions in relation to the contractually required

contribution 66,117 69,279 72,666
Contribution excess (deficiency) (2,118) 16,925 4
Commission's covered payroll $2,749,712 $3,167,417 $ 3,105,221
Contributions as a percentage of covered payroll

2.48% 1.65% 2.34%

* GASB Statement No. 75 requires ten years of information to be presented in this table. However, until
ten years of data is available, CRC will present information only for those years which information

is available.
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CPAs & BUSINESS ADVISORS

Independent Auditor's Report

To the Members of the Colorade River Commission of Nevada
Colorado River Commission
Las Vegas, Nevada

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the Colorado River Commission of Nevada (the Commission), as
of and for the year ended June 30, 2020, and the related notes to the financial statements, which
collectively comprise the Commission's basic financial statements as listed in the table of contents,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally acceépted in the United States of America; this includes
the design, implementation, and maintenance of internal cantrol relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
errar.,

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit, We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Gevernment Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures In
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion, An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for
our audit opinions,

What Inspires you, Inspires us. Let's talk. | eideballly.com
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund of the Commission as of June 30, 2020, and the respective changes in financial position and, where
applicable, cash flows, thereof, and the respective budgetary comparison for the General Fund and the
Research and Development Fund for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, schedule of funding progress for the OPEB liability, and pension trend data on
pages XX through XX and XXX through XXX be presented to supplement the basic financial statements.
such information, although not a part of the basic financial statements, Is required by the Governmental
Accounting 5tandards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the management's discussion and analysis and pension and OPEB
trend data, in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or pravide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance,

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Commission’s basic financial statements. The introductory section and
statistical section sho pages%hrmp XX and XX through XX are presented for purposes of
additional analysis and are not a required part of the basic financial statements, The introductory
section and statistical section have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance
on them,
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Other Reporting Required by Government Auditing Standords

In accordance with Government Auditing Standards, we have also issued our report dated XXX0OXXXXX
on our consideration of the Commission’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control over financial reporting or on compliance. That report Is an
integral part of an audit performed in accordance with Government Auditing Stondards in considering
the Commission’s internal control over financial reporting and compliance,

EB Signature

Las Vegas, Nevada
80890949494
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CPAs & BUSINESS ADVISORS

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards

To the Members of the Colorade River Commission of Nevada
Caolorado River Commission
Las Vegas, Nevada

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, and each major fund of the Colorade River Commission of Nevada
{the Commission) as of and for the year ended June 30, 2020, and the related notes to the financial
statements, which collectively comprise the Commission’s basic financial statements and have issued
our report thereon dated XXXXXXXXXX.

Internal Control over Financlal Reporting

In planning and performing our audit of the financlal statements, we considered the Commission's
internal control over financial reporting (internal contral) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Commission's

internal control. Accordingly, we do not express an opinion on the effectiveness of the Commission's
internal control,

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatemaents on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financlal statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal contral
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal contral was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal contral that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

What insplres you, Inspiras us. Let's talk. | sldaballly.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal contral and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

EB Signature

Las Vegas, Nevada
XXHRXX XX
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DATE

To the Governing Body of the
Colorado River Commission of Nevada
Las Vegas, Nevada

We have audited the financial statements of Colorade River Commission of Nevada (the Commission) as of
and for the year ended June 30, 2020, and have issued our report thereon dated [Date] . Professional
standards require that we advise you of the following matters relating to our audit.

Our Responsibility in Relation to the Financial 5Statement Audit under Generally Accepted Auditing
Standards and Government Auditing Standards

As communicated in our letter dated September 28, 2020, our responsibility, as described by professional
standards, is to form and express an opinion about whether the financial statements that have been prepared
by management with your oversight are presented fairly, in all material raspects, in accordance with
accounting principles generally accepted in the United 5tates of America. Our audit of the financial
statements does not relieve you or management of your respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain
reasonable, rather than absolute, assurance about whether the financial statements are free of material
misstatement. An audit of financial statements includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control over financial reporting.
Accordingly, as part of our audit, we considered the internal control of the Commission selely for the purpose
of determining our audit procedures and not to provide any assurance concerning such internal control,

We are also responsible for communicating significant matters related to the audit that are, in our
professional judgment, relevant ta your responsibilities in overseeing the financial reporting process.
However, we are not required to design procedures for the purpose of identifying other matters to
communicate to you,

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we previously communicated to you.
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Compliance with All Ethics Requirements Regarding Independence

The engagement team, others in our firm, as appropriate, our firm, and other firms utilized in the

engagement, if applicable, have complied with all relevant ethical requirements regarding
independence.

Qualitative Aspects of the Entity’s Significant Accounting Practices
Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A summary of
the significant accounting policies adopted by the Commission is included in Note 1 to the financial
statemnents. There have been no Initial selection of accounting policies during 2020.

As disclosed in Note 1 to the financial statements, the Commission changed its accounting policy
during the year with respect to how the State of Nevada Treasurer’s interest is accounted for in the
General Fund. In previous years, a portion of the interest was allocated from the General Fund to the
other funds in a manner similar to the allocation of overhead expenses. In the current year,
management determined that this allocation to other funds is unnecessary since the other funds each
recelve their own allocation of interest from the State of Nevada. This new method is preferable to
the Commission as management believes it more accurately reflects the income attributable to each
fund. The cumulative impact of this change in accounting policy on net position / net fund balance
cannot be determined; However, in the curreént year, the change in the General Fund balance was
approximately 544,000 higher under the new method than it would have been under the previous
allocation method.

No matters have come to our attention that would require us, under professional standards, to
inform you about (1) the methods used to account for significant unusual transactions and (2) the
effect of significant accounting policies in controversial or emerging areas for which there is a lack of
authoritative guidance or consensus.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s current judgments. Those judgments are normally based on knowledge
and experience about past and current events and assumptions about future events. Certain
accounting estimates are particularly sensitive because of thelr significance to the financial
statements and because of the possibility that future events affecting them may differ markedly from
management’s current judgments,

The most sensitive accounting estimates affecting the financial statements are:

= Other postemployment benefit plans” actuarial accrued liabilities
* Pension plans’ actuarial accrued liabilities



ATTACHMENT A

We evaluated the key factors and assumptions used to develop the estimates and determined that it
is reasonable in relation to the basic financial statements taken as a whale,

Financial Statement Disclosures

Certain financial statement disclosures invalve significant judgment and are particularly sensitive
because of their significance to financial statement users. The most sensitive disclosures affecting the
Commission’s financial statements relate to the disclosures associated with the defined benefit pension
plan and the other post-employment benefits. These are sensitive because they represent a significant
percentage of the liabilities presented on the statement of net position.

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the performance of
the audit.

Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards require us to accumulate all known and
likely misstatements identified during the audit, other than those that we believe are trivial, and
communicate them to the appropriate level of management. Further, professional standards require
us to also communicate the effect of uncorrected misstatements related to prior periods on the

relevant classes of transactions, account balances or disclosures, and the financial statements as a
whale,

The following misstatements that we identified as a result of our audit procedures were brought to
the

attention of, and corrected by, management:

Adjusting Journal Entries JE# 9
To corract classification of expenas,

206-4490-04-T100 WATER STATE OWNED BLDG RNT-BAG 35.218.00
290-4460-04-7080 walar  BOE Contracla 35,218.00
Tolal 315,218.00 35.218.00

GASE Entries JE# 10
To corraci the capltal assel disposal in GASB enlry.

200-4450-00-18583  AD - Aulomabilos 54 840.00

298-4480-04-7640 Deprocialion exponse - gowmmaninl nctivilios 27420.00

GA-EB-1803 Automaobilas

27.420.00

Tatal 84.840.00

54,840.00
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The following summarizes uncorrected financial statement misstatements whose effects in the
current and prior periods, as determined by management, are immaterial, both individually and in
the aggregate, to the financial statements taken as a whole.

General Fund and Governmental Activities
Certain revenues were recorded in the improper period, resulting in an understatement of

receivables of 512,632, an understatement of revenues of 57,161, and an understatement of fund
balance / net position of 55,471,

Government Activities Only
The adjustments made for OPEB did not take the impact of the implicit subsidy into account, resulting
in an understatement of deferred outflow of resources of 520,661, understatement of beginning net
position of 520,356, and overstatement of expenses of $305.

Power Delivery Fund and Business-Type Activities
A vehicle purchase was accrued to an expense account in fiscal year 2020 when the vehicle was not
delivered until fiscal year 2021. This resulted in an overstatement of accounts payable and expenses

of 549,733,
The effect of these uncorrected misstatements is described above for each respective fund as well as
the government-wide financial statements.
Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or
auditing matter, which could be significant to the Commission’s financial statements or the auditor's
report. No such disagreements arose during the course of the audit,

Representations Requested from Management

We have requested certain written representations from management which are Included in the
management representation letter dated “(date of management representation letter]” .

Management's Consultations with Other Accountants
In some cases, management may declde to consult with other accountants about auditing and
accounting matters. Management Informed us that, and to our knowledge, there were no

consultations with other accountants regarding auditing and accounting matters,

Other Significant Matters, Findings, or Issuas
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In the normal course of our professional association with the Commission, we generally discuss a variety
of matters, including the application of accounting principles and auditing standards, operating
conditions affecting the entity, and operating plans and strategies that may affect the risks of material
misstatement, None of the matters discussed resulted in a condition to our retention as the
Commission’s auditors.

Other Information in Documents Containing Audited Financial Statements

Pursuant to professional standards, our responsibility as auditors for other information In documents
containing the Commission’s audited financial statements does not extend beyond the financial
information identified in the audit report, and we are not required to perform any procedures to
corraborate such other information. However, in accordance with such standards, we have read the
other information and considered whether such information, or the manner of its presentation, was
materially inconsistent with its presentation in the financial statements,

Our responsibility also includes communicating to you any information which we believe is a material
misstatement of fact. Nothing came to our attention that caused us to believe that such information,
or its manner of presentation, is materially inconsistent with the information, or manner of its
presentation, appearing in the financial statements.

This report is intended solely for the information and use of the Board of Commissioners, the Finance
Committee, and management of Colorado River Commission of Nevada and is not intended to be and
should not be used by anyone other than these specified parties.

“Eide Bailly Signature"

Las Vegas, Nevada
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Colorado River Commission of Nevada
Statement of Net Position
June 30, 2020

Assets

Current Assets
Cash and cash equivalents, unrestricted
Receivables
Accounts
Accrued interest
Internal balances
Prepaid items
Current portion of prepaid power

Tatal current assets

Noncurrent Assels
Restricted cash and cash equivalents
Capital assets being depreciated, net of accumulated depreciation
Prepald power, net of current portion

Total nencurrent assets
Tatal assets

Defarred Outflows of Resources
Deferred amounts related to OPEB
Deferred amounts related to pensions

Total deferred outllows of resources
Total assets and deferred outflows of resources

Liabilities

Current Liabllities
Azcounts payable
Accrued payroll
Unearned revenue
Payable to customers
Customer collateral and other deposits
Current poriion el acerued campensated absences
Current portion of bonds payable
Accrued interest

Total current llabilitles

Nongurrent Liabilities
Bonds payable, net of current portion
Unearned revenue, net of current partion
Accrued compeniated absences, net of current portion
Net OPEB lability
Net pension lability

Total noncurrent labilities

Delerrad Inllows of Resources
Deferred amounts related to OPEB
Deferred amaunts related to pensions

Taotal deferred inflows of resources
Total labilities and deferred inflows of resources

Nt Position
Nel investment in capiial assels
Restricted for research and revelopment
Unrestricted

Taotal net position

Tatal labilities, deferred inllows of resaurces and net position

See Notes to Financlal Statements

Governmanial Business-type
Activities Actlvities Total

5 14,1929M1 $ 4,241,760 $ 18,434,731

15,560 1,921,600 1,937,160
79,466 32,511 111,977
217,765 (227,765) i
16,547 494,454 511,001

. 1,686,284 1,686,284
14,532,309 8,148,844 22,681,153
: 2,602,818 2,602,818

10,690 45,162,047 45,172,737

. 23,863,942 23,863,942

10,690 71,628,807 71,639,497
14,542,999 79,777,651 94,310,650
121,517 . 121,517
1,083,150 : 1,083,150
1,204,667 . 1,204,667

5 15,747,666 5 ?9_,}:3?,&51 5 95,525,317

5 194,888 5 2,785,214 5 2,984,102

181,463 . 181,463
58,763 3,154,988 3,213,751

. 1,726,683 1,726,683

. 1,196,235 1,196,235

318,966 - 328,966

. 755,000 755,000

260,564 260,564

768,080 9,878,684 10,646,764

. 25,847,118 25,847,118

- 42,247,331 42,247,331

189,443 . 189,443
1,267,165 . 2,267,165
5,986,027 . 5,986,027
BA42,635 68,004,449 76,537,084
137,713 . 137,133
565,680 : 565,680
703,413 - 703,413
5,914,178 72,873,111 87,887,261
10,690 45,162,047 45,173,137
11,810,958 . 11,810,958
(5,988,110) (43,357,529) (49,345,619)
5,833,518 1,804,518 7,618,056
5 15,747,666 5 __19.71717651 § 95515317
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ATTACHMENT A

Colorado River Commission of Nevada
Statement of Activities
Year Ended June 30, 2020

Program Net (Expenses) Revenue and
Revenues Changes in Net Position
Charges for Governmental Business-type
Expenses Services Activities Activities Total
Functions/Programs
Governmental Activities
General government $ 2,853,053 5 2,912,999 s 59,946 5 = 5 59,946
Research and development 425,556 720,385 294,829 - 294,829
3,278,609 3,633,384 354,775 - 354,775
Business-type Activities
Power marketing 28,085,112 28,060,731 . (24,381) (34,381)
Power delivery 16,101,489 16,047,305 - {54,184) (54,184)
44,196,601 44,108,036 - (8B,565) (88,565)
Total 547,475,210 5 4?i?41.420 354,775 (B8,565) 266,210
General Revenues
Investment income 382,851 139,516 522,367
Gain on disposition of
property and equipment 2,806 - 2,806
Miscellaneaus 67,385 - 67,385
453,042 139,516 592,558
Change In net position 807,817 50,951 858,768
Net position, beginning 5,025,721 1,753,567 6,779,288
Net position, ending 5 58331538 5 1,804,518 4 7,638,056
—_— .

See Notes to Financlal Statements
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ATTACHMENT A

Colorado River Commission of Nevada
Balance Sheet
Governmental Funds

Assets

Cash and Cash Equivalents
Recelvables

Accounts

Accrued Interest
Prepaid ltems
Due from Other Funds

Total assets
Liabilities and Fund Balances

Liabilities
Accounts payable
Acerued payroll
Unearned revenue

Total liabilities

Fund Balances
Monspendable - prepaid items
Restricted for research and development
Unassigned

Total fund balances

Total liabilities and fund balances

June 30, 2020
Research and
Development Total
Special Gavernmantal
General Fund Revenue Fund Funds

§ 2,389,299 5 11,B03,672 $ 14,192,971

15,560 . 15,560
13,417 66,049 79,466
15,547 - 16,547
227,765 - 227,765

5 2,662,588 5 11,869,721 ﬁ H.SBZIBDB
—

$ 198,888 5 - % 198888
181,463 ‘ 181,463

: 58,63 ____ 58,763
380,351 58,763 439,114
16,547 - 16,547
11,810,958 11,810,958
2,265,690 - 2,265,690
2,282,237 11,810,958 14,093,195

$ 2,662,588 5 11,869,721

Reconciliation of the Balance Sheet of the Governmental Funds ta the Statement of Net Position

Amounts reported for governmental activities in the statement of net position are different because

lang-term labilities that are not due and payable in the current
period are not reported In the funds,

Accrued compensated absences

Net OPEB liability

Net pension liability

Deferred outflows and inflows of resources related to pensions and
OPEB are applicable to future periods and, therefere, are not
reported in the funds,

Deferred inflows of resources related 1o OPER
Deferred inflows of resources related to pensions
Deferred outllows of resources related 1o OPER
Deferred outflows of resources related to pensions

Capital outlays to purchase or bulld capital assets are reported In
the governmental funds as expenditures. For governmental

5  [51B,408)
{2,267,165)

(5.986,027)

(8,771,601)

(137,733)
(565,680)
121,517

1,083,150

501,254

activities, these costs are capitalized in the statement of net position

and depreciated over their estimated useful lives,

Net position of governmental activities

See Notes to Financial Statements

10,630

5 3833538



ATTACHMENT A

Colorado River Commission of Nevada

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2020

Research and

Development Total
Special Governmental
General Fund Revenue Fund Funds
Revenues
Charges for services 5 2,912,599 s . 5 2,912,999
Investment income B66,435 316,416 382,851
Multl-specles surcharge . 720,385 720,385
Miseellaneous 67,385 - 67,385
Total revenues 3,046,819 1,036,801 4,083 620
Expenditures
Current
General administration 5,683,653 - 5,683,653
Less salaries and overhead recovered by allocation (2,985122) - (2,935,1 22)
Met general administration expenditures 2,698,511 . 2,698,531
Multi-species assessmaent . 425,556 425,556
Water purchases 13,258 - 13,258
Tatal expenditures 2,711,789 425,556 3,137,345
Other financing sources
Proceed from the sale of asset 2,806 - 2,806
Excess (deficlency) of rovenues over (under)
expenditures and change in fund balances 337,836 611,245 949,081
Fund balances, beginning 1,944,401 11,199,713 13,144,114
Fund balances, ending $  2,2822W7 5 11,810,958 5 II,DEJ,L'.'I'S_

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances of Governmental
Funds ta the Statement of Activities

Amounts reported for governmental activities in the statement of activities are different because
Change In fund balances, governmental funds 5 949,081

Governmental funds report caplial outlays as expenditures. However,
in the statement of activities the cost of those assets Is allocated
aver their estimated useful lives and reported as depreciation
expense. This is the amount by which depreciation expense was greater
than capital outlays in the current period, [5,594)

Some expenses reporied in the statement of activities do not require
the use of current financlal resources and, therefore, are not
reported as expenditures in governmental funds,

Change in accrued compensated absences {60,301)
Change in net OPEB llability and related deferred
outflows and inflows of resources 14,486
Change in net pension liabllity and related delerred
outflows and inflows of resources (89,855)
[135,670)
Change in net position of governmental activities 5 EO?EBI?

See Notes to Financlal Statements 17



ATTACHMENT A

Colorado River Commission of Nevada
Statement of Revenues, Expenditures and Changes in Fund Balance Budget and Actual

General Fund

Year Ended June 30, 2020
Varlance
Budget with
Grlglnal Final Actual Final Budget
Revenues
Power administrative charge 5 2,363,229 5 2,363,229 5 1,589,854 5 (773,375)
Water charges 2,205,893 2,205,893 1,323,145 (BB2,748)
Investment income 80,202 80,202 66,435 (13,767)
Miscellaneous 59,347 59,347 67,385 8,038
Total revenues 4,708,671 4,708,671 3,046,819 {1,661,852)
Expenditures
Current
General government
Personnel services 5,306,863 5,306,863 4,309,103 997,760
Travel
Out-of-state 56,889 56,889 36,289 20,600
In-state 9,485 9,485 2,518 6,967
Operating
Rent and Insurance 146,091 146,091 147,679 (1,588)
Dues and registration fees 71,215 71,215 75,082 (3,B67)
Contractual services 758,207 759,207 140,385 618,822
Other 261,880 263,280 274,023 (10,743}
Legal 609,844 609,844 609,465 379
Equipment, furniture and software 159,472 159,472 89,109 70,363
Water purchases 13,255 14,155 13,258 B97
Total expenditures 7,394,201 7,396,501 5,696,911 1,699,590
Less salaries and overhead
recovered by allocation {2,725,577) (2,725,577 (2,985,122) 259,545
Net expenditures 4,668,624 4,670,924 2,711,789 1,959,135
Other financing sources
Proceeds from sale of asset 2,806 2,806
Excess (deficiency) of revenues
over (under) expenditures
and ¢change In fund balance 40,047 37,747 337,836 300,089
Fund balance, beginning 1,692,571 1,932,745 1,944,401 11,656
Fund balance, ending 5 1;?32,61! 5 I.Q?Did‘ﬂ 5 2,282,237 5 311,745

S5ee Notes to Financlal Statements
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ATTACHMENT A

Colorado River Commission of Nevada
Statement of Revenues, Expenditures and Changes in Fund Balance Budget and Actual
Research and Development Special Revenue Fund

Year Ended June 30, 2020
Variance
" Budget with
Original Final Actual Final Budget
Revenues
Investment income 5 185,520 5 218,447 5 316,416 5 97,969
Multi-species surcharge 749,016 749,016 720,385 (28,631)
Total revenues 934,536 967,463 1,036,801 £9,338
Expenditures
Multi-species assessment 978,948 978,948 425,556 553,392
Net expenditures 578,948 978,948 425,556 553,392
Excess (deficiency) of revenues
over (under) expenditures
and change in fund balance (44,412) {11,485) 611,245 622,730
Fund balance, beginning 10,557,285 11,184,879 11,199,713 14,834
Fund balance, ending 5 10&12,3?3 S 11.1?3,3& 5 11,310‘953 5 637,564

See Notes to Financlal Statements 19



ATTACHMENT A

Colorado River Commission of Nevada
Statement of Net Pasition

Praprietary Funds

June 30, 2020

Assets

Current Assets
Cash and cash equivalents, unrestricted
Receivables
Accounts
Accrued interest
Prepaid items
Current portion of prepaid power

Total current assets

Noncurrent Assets
Restricted cash and cash equivalents
Capital assets
Power transmission system, net
Automobiles and equipment, net
Prepaid power, net of current portion

Total non current assets
Total assets

Liabllities

Current Liabilities
Accounts payable
Unearned revenue
Payable to custamers
Customer collateral and other deposits
Current portion of bonds payable
Due to other funds
Accrued interest

Total current liabilities

Nancurrent Liabilities
Bonds payable, net of current portion
Unearned revenue

Total noncurrent liabilities
Total liabilities

Net Position
Net investment In capltal assets
Unrestricted

Total net position

Total liabilities and net position

See Notes to Financlal Statements

Business-type Activities
Enterprise Funds

Power ower
Marketing Delivery Totals

§ 2,669,070 $ 1,572,690 S 4,241,760

BBG,626 1,034,574 1,921,600
24,532 7,979 32,511
444,647 49,807 494,454
1,686,284 = 1,686,284
5,711,159 2,665,450 8,376,609
2,281,098 321,720 2,602,818
6,887,139 38,064,210 44,951,349
. 210,698 210,658
23,863,942 : 23,863,942
33,032,179 38,596,628 71,628,807

5 38,743,338 5 ﬂl.!l’:‘liﬂ'-'a E 50:005.415

5 1,809,537 5 975,677 5 2,785214

1,429,554 1,725,434 3,154 5988
60,971 1,665,712 1,726,683
1,168,575 27,660 1,196,235
755,000 : 755,000
17,534 210,231 227,765
260,564 . 260,564
5,501,735 4,604,714 10,106,449
25,847,118 . 25,847,118
5,858,748 36,388,583 42 247,331
31,705,866 36,388,583 68,094, 449
37,207,601 40,993,297 78,200,898
6,887,139 38,274,908 45,162,047
{5,351,402) (38,006,127) {43,357,529)
1,535,737 268,781 1,804,518
5 38,743,338 5 4];252,“73- 5 80,005,416
e
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ATTACHMENT A

Colorado River Commission of Nevada
Statement of Revenues, Expenses and Changes in Net Position

Proprietary Funds
Year Ended June 30, 2020

Operating Revenues
Power sales

Operating Expenses
Power purchases
Prepaid power advances
Depreciation
General administration
Total operating expenses
Operating income (loss)

Nonoperating Revenues (Expenses)
Investment income

Change in Net Position
Net Position, Beginning

Net Position, Ending

See Notes to Financlal Statements

Business-type Activities
_ Enterprise Funds
Power Power
Marketing Delivery Totals

5 28,060,731 5 16,047,305 5 44,108,036

25,817,589 11,173,479 36,991,068
1,684,284 - 1,684,284
317,867 1,729,815 2,047,682
275,372 3,198,155 3,473,567
28,095,112 16,101,489 44,196,601
(34,381) (54,184) (B8,565)
93,904 45,612 139,516
59,523 (8,572) 50,951
1,476,214 277,353 1,753,567

5 1,535,737 5 268,781 S 1,804,518
e R

21



ATTACHMENT A,

Colorado River Commission of Nevada
Statement of Cash Flows

Proprietary Funds

Year Ended June 30, 2020

Cash Flows from Operating Activities
Cash received from customers
Cash paid for goods and services

Met cash provided {used) by operating activities

Cash Flows from Noncapital Financing Actlvities
Cash used for debt service:
Principal
Interest

Wet cash provided (used) by noncapital
financing activities

Cash Flows from Investing Activities
Acquisition of capital assets
Proceeds received on sale of capital assets
Investment income received

MNet cash provided (used by investing activities

Net change in cash and cash equivalents
[restricted and unrestricted)

Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

Reconciliation of Operating Loss to Net Cash
Provided by Operating Activities
Operating loss
Depreciation
Gain on sale of capital assets
Amartization of prepaid power

Amartization of unearned revenue - power transmission

Amartization of bond premiums and discounts
{Increase) decrease in operating assets
Accounts recelvable
Prepald items
Increase (decrease) in operating liabllities
Accounts payable
Unearned revenue
Payable to custamers
Custamer collateral and other deposits
Due to ather funds
Accrued interest

Met cash provided (used) by operating activities

See Notes to Financlal Statements

Business-type Activities

Enterprise Funds
Power Power
Marketing Delivery Totals

5 27,321,652

5 14,371,403

S 41,693,055

(26,030,608) (14,370,378) (40,460,987)
1,231,043 1,025 1,232,068
(740,000) . (740,000)
(1,049,840) . (1,049,840)

(1,789,840) (1,789,840)

(77,964) (77,964)

113,452 51,622 165,074
113,452 (26,342) 87,110
(445,345) (25,317) (470,662)
5,395,513 1,919,727 7.315,240

5 4,950,168 4 1,894,410 $ 6,844,578
mmiror g e

$ (34,381} 5 (54,184) 3% (88,565)
317,867 1,729,815 2,047,682
1,809,943 . 1,809,941
(283,488) (1,675,628) (1,959,116)
5,995 . 5,995
(313,339) (270,009) (583,348)
19,428 {3,338) 36,090
(50,072) 32,611 (17,461)
(59,726) (45,129) {104,855)
(284,233) 380,387 96,154
73,845 (65,523) 8,322
12,996 (27,977} (14,981}
(3,792) : (3,792)
m 5 1,025 § 1,232,068
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ATTACHMENT A

Colorado River Commission of Nevada

Naotes to Financial Statements
Year Ended June 30, 2020

Notel- Summary of Significant Accounting Policies
Reporting Entily

The Caolorado River Commission of Nevada (the Commission) is responsible for managing the State of Nevada's
interests in the water and power resources available from the Colorado River,

Seven commissioners have broad statutory authority to govern the Commission, which constitutes the reporting
entity. The Commission, as a component unit of the State of Nevada (Nevada or the State), is also an integral
part of that reporting entity. There are no other entities for which the Commission is financially accountable,
thus requiring them to be reported as component units of the Commission.

All of the Commission’s cash receipts and disbursements are processed and recorded by the State’s Controller.
Budgetary and cash controls are imposed by the State Controller on the Commission’s general and special
revenue funds, while other State-imposed cash control requirements apply to the Commission’s enterprise
funds. The Commission maintains its own revenue, expense and general journals and a general ledger.

Batis of Presentalion, Measurement Facus, and Basis of Accounlting

Basis of Presantation

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States (GAAP) applicable to government units as prescribed by the Governmental Accounting Standards
Board (GASB), principally GASB Statement No. 34, Basic Financial Statements —and Management’s Discussion
and Analysis - for State and Local Governments, as amended, along with related proanouncements, The GASB is
the accepted standard-setting body for establishing governmental accounting and financial reporting principles.
The Commission is not subject to regulation by federal or state utility regulatory bodies such as the Federal
Energy Regulatory Commission or the Nevada Public Utilities Commission.,

The preparation of financial statements in accordance with GAAP requires the use of estimates and assumptions
that affect certain reported amounts and disclosures, some of which may require revisions in future periods.
Accordingly, actual results could differ from these estimates and assumptions,

Government-wide financial statements: The statement of net position and the statement of activities display
information on all of the activities of the Commission. Eliminations have been made where appropriate to
minimize the double counting of internal activities. These statements distinguish between the Commission’s
governmental and business-type activities. Governmental activities generally are financed through inter-
governmental revenues and other exchange transactions, Business-type activities are financed primarily by fees
charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues, Direct
expenses are those that are specifically associated with a program or function and, therefore, are clearly
identifiable to that particular program or function. Certain indirect costs are included in the program expense
reported for individual functions and activities. Program revenues consist of charges paid by the recipients of
services offered by the programs. Revenues that are not classified as program revenues are presented as
general revenues,
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ATTACHMENT A

Colorado River Commission of Nevada

Notes to Financial Statements
Year Ended June 30, 2020

Fund financial stotements: The fund financial statements provide information about the Commission’s funds.
Separate statements for each fund category — governmental and proprietary — are presented. The emphasis of
fund financial statements is on major governmental and enterprise funds, each displayed in a separate column.
Any remaining governmental and enterprise funds are aggregated and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated
with the principal activity of the fund. Exchange transactions are those in which each party receives and gives up

essentially equal values. Non-operating revenues of proprietary funds include investment earnings and revenues
resulting from ancillary activities,

The Commission reports the following major governmental funds:

General fund = The general fund is the Commission’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

Research and Development fund = This fund is used to account for the Lower Colorado River Multi-Species
Conservation Program (LCRMSCP or MSCP), a fifty-year program that provides for Endangered Species Act (ESA)
compliance. The program is administered by the United States Bureau of Reclamation (USBR) and the Fish and
Wildlife Service. Program costs are paid by the USBR and the States of Nevada, California and Arizona. Nevada's
share of Program funding is paid partially by the Southern Nevada Water Authority (paid directly to the USBR),
and partially by the Commission’s hydropower customers. The fund accounts for the collection and remittance
of the Hydropower customers’ portion of the program. In addition, certain program reserves are maintained in
the fund for future MSCP needs, These reserves are contractually committed to the MSCP program,

Additionally, the Commission reparts the following major enterprise funds:

Power marketing enterprise fund. This fund operates as a public utility and accounts for the activities of
providing electrical power generated at a federal facility to its customers,

Power delivery enterprise fund. This fund is used to account for the construction and operation of power
transmission equipment for the Southern Nevada Water Authority (SNWA),

Meatuvrement Focus and Basis of Accounting

Government-wide and proprietary fund financiol statements, The government-wide and proprietary fund
financial statements are prepared using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when earned, and expenses are recorded at the time liabilities are incurred,
regardless of the timing of related cash flows. For the year ended June 30, 2020, there were no non-exchange
transactions (those for which the Commission gives, or receives, value without directly recelving, or giving, equal
value in exchange) reported in the accompanying financial statements,
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ATTACHMENT A

Colorado River Commission of Nevada

Motes to Financial Statements
Year Ended June 30, 2020

Governmental fund financial statements. Governmental funds are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues, principally charges for services and
investment income, are susceptible to accrual and, therefore, recognized when measurable and available.
Revenues are considered to be available if they are collected within sixty days after year end. Expenditures
generally are recorded when the related liability is incurred, except for principal and interest on general long-
term debt, claims and judgments, pension liabilities, and compensated absences, which are recognized as
expenditures only when payment is due. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources,

It is the Commission’s policy to use restricted resources first when both restricted and unrestricted (unassigned)
resources are available for use, and then unrestricted (unassigned) resaurces as needed.,

Assels, Liabilities, and Equity

Cash Equivalents

The Commission’s restricted and unrestricted cash is deposited with the State Treasurer (the Treasurer) in a
fund similar to an external investment pool (Notes 3 and 4). Because the amounts deposited with the Treasurer
are sufficiently liquid to permit withdrawals in the form of cash at any time without prior notice or penalty, they
are deemed to be cash equivalents.

State statutes authorize the Treasurer to invest the Commission’s deposits in certain obligations of the United
States of America, or its agencies or instrumentalities, and of state and local governments, as well as other
financial instruments specified in Section 355.170 of Nevada Revised Statutes (NRS), The Treasurer is also
permitted by statute to lend its securities to broker-dealers and other entities with a simultaneous agreement to
return the collateral for the same securities in the future. The Commission had no outstanding securities lending
transactions as of June 30, 2020.

Deposit values reflect unrealized gains and losses on invested funds as reported by the Treasurer,
Recelvables and Payables
All sutstanding balances between funds are reported as "due to/from other funds”,

Since sales are made only to customers who are known to have acceptable credit and no bad debts have ever
been sustained, an allowance for uncollectible accounts is not considered to be necessary.

Prapald Powar

The Commission has participated with the State in funding the improvement and renovation (“uprating”) of the
electrical power generation plant and visitors’ center at Hoover Dam, which supplies the majority of the power
sold through the power marketing fund. These costs are to be reimbursed in the form of power consumption
and charged to expense over the estimated useful life of 30 years.

25



ATTACHMENT A

Colorado River Commission of Nevada

Notes to Financial Statements
Year Ended June 30, 2020

Restricted Cash and Cash Equivalents

The various resources that are limited as to use by bond covenants for debt service, operation and maintenance
{O&M]), and capital improvement and construction (acquisition) are classified as restricted cash and cash
equivalents. Net position is restricted to the extent restricted assets exceed related liabilities and contractually
with regard to certain operations and maintenance costs.

Capital Assets

Purchased or constructed capital assets are recorded at cost or estimated historical cost, Donated capital assets
are reported at acquisition value. The capitalization threshold is $5,000.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred
during the construction phase of capital assets of business-type activities, if any, is included as part of the
capitalized value of the assets constructed,

Capital assets of the Commission are depreciated using the straight-line method over their useful lives currently
estimated as follows:

Governmental Activities Years
Office equipment 5
Office furniture and fixtures 5
Automobiles 4=6
Business-type Activities Years
Power transmission systems 10-50
Office equipment 5
Automobiles 4-6

Estimated useful lives are determined by the State and the Commission has no authority to alter the estimated
useful lives prescribed by the State,

Compensaled Absences

It is the Commission’s policy to permit employees to accumulate earned but unused vacation and sick pay
benefits. All vacation and sick pay Is accrued when incurred in the government-wide and proprietary fund
financial statements. A liability for these amounts is reported in governmental funds only if they have matured,
for example, as a result of employee resignations and retirements,

Muliiple-Employer Cost-Sharing Definad Banaflt Pansion Plan

The Commission uses the same basis used in the Public Employees’ Retirement System of Nevada's (PERS)
Comprehensive Annual Financial Report for reporting its proportionate share of the PERS collective net pension
liability, deferred outflows and inflows of resources related to pensions, and pension expense, including
information related to PERS fiduclary net position. Benefit payments (including refunds of employee
contributions) are recognized by PERS when due and payable in accordance with the benefit terms. PERS
Investments are reported at fair value,
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ATTACHMENT A

Colorado River Commission of Nevada
Notes to Financial Statements
Year Ended June 30, 2020

Deaferred Inflows and Oulflows of Resources

Deferred outflows of resources represent a consumption of net position or fund balance that applies to future
periods; and therefore, will not be recognized as an outflow of resources (expense/expenditure) until then, The
government-wide statement of net position reports 1) the changes in proportion and differences between
actual contributions and proportionate share of contributions related to pensions, which will be amartized over
the average expected remaining service life of all employees that are provided with pension benefits, 2) the net
difference between projected and actual earnings on pension plan investments, which are deferred and
amortized over five years, and 3) contributions for pensions and OPEB made subsequent to the measurement
date, which will be recognized in the subsequent year.

Deferred inflows of resources represent an acquisition of net position that applies to a future periods(s) and so
will not be recognized as an inflow of resources (revenue) until that time. The government-wide statement of
net position reports 1) the differences between expected and actual experience and changes of assumptions,
which will be amortized over the average expected remaining service life of all employees that are provided with
pension benefits, 2) the net difference between projected and actual earnings on investments, which will be
amortized over five years, and 3) changes in assumptions or other inputs to the total OPEB liability which are
deferred and amortized over the average expected remaining service life of all employees that are provided with
health benefits.

Unearned Revenue

Unearned revenue represents advanced funding to the Commission from certain customers for the construction
of electric power facilities to provide power for the customer's operations, These facilities are dedicated to the
exclusive use of those customers and are the only existing method of delivery of electrical resources for their
operations. Recovery of the cost of the facilities is a component of the cost of power resources provided and s
being recognized over the life of the assets as the assets are consumed (depreciated).

Leng-term Obligations

In the accompanying government-wide and proprietary fund financial statements, long-term debt and other
long-term obligations are reported as liabilities. Bond premiums and discounts are deferred and amortized over
the life of the bonds using the straight-line method. Issuance costs are expensed as incurred.

Fund Eqully or Net Position

In the fund financial statements, governmental funds report five classifications of fund balance. Nonspendable
are amounts that are not In spendable form or are legally or contractually required to be maintained intact.
Restricted is the result of constraints placed on assets that are externally imposed by creditors or imposed by
law through constitutional provisions or enabling legislation. Committed are amounts set aside by formal action
of the Commission’s members. Formal Commission action is also required to madify or rescind an established
commitment, Assigned is the result of constraints on amounts imposed by the government's intent to be used
for specific purposes, but are nelther restricted nor committed.

27



ATTACHMENT A

Colorado River Commission of Nevada
MNotes to Financial Statements
Year Ended June 30, 2020

In the government-wide statements, equity is classified as net position and displayed in the following three
components:

Net Investments in Capital Assets - This is the component of net position that reports the difference between
capital assets less both the accumulated depreciation and the outstanding balance of debt, excluding

unexpended proceeds, that is directly attributable to the acquisition, construction or improvement of those
assets,

Restricted - The component of net position that reports the constraints placed on the use of assets by either
external parties and/or enabling legislation,

Unrestricted - The difference between the assets, deferred outflows of resources, liabilities, and deferred
inflows of resources that is not reported in Net Investment in Capital Assets or Restricted Net Pasition,

Change in Accounting Policy

The Commission changed its accounting policy during the year with respect to how the State of Nevada
Treasurer's interest is accounted for in the General Fund. In previous years, a portion of the interest was
allocated from the General Fund to the other funds in @ manner similar to the allocation of overhead
expenses. Inthe current year, management determined that this allocation to other funds is unnecessary
since the other funds each receive their own allocation of interest from the State of Nevada. This new
method |s preferable to the Commission as management believes it more accurately reflects the income
attributable to each fund. The cumulative impact of this change in policy on net fund balance cannot be
determined; therefore, the policy change has been applied prospectively. However, in the current year, the
change in the General Fund balance was approximately 544,000 higher under the new method than it would
have been under the previous allocation method.

Note 2- Stewardship, Compliance, and Accountability

Budgelary Information

Biennial budgets are adopted on a basis consistent with the accounting policies applied for financial reporting
purposes by the Commission under GAAP except that encumbrances for goods and services not received by
fiscal year end are considered expenditures of the current period solely for budgetary purposes. There were no
encumbrances outstanding at the beginning or end of the year. Although budgets are adopted on a biennial
basis, each year is treated separately and unexpended budget authorizations lapse at each year end.

Prior to September 1 of each even-numbered year, the State’s Director of Administration submits proposed
operating budgets to the Nevada Budget Division covering the biennium beginning the following July 1. After
review of the budgets by the Nevada Budget Division between September 1 and November 15, hearings
involving the Commission, the Director of Administration and the Governor are held between November 15 and
December 22, of each budget year. The biennium budgets are transmitted to the State Legislature no later than

the 10" day of the legislative session held in odd-numbered years and, for adjourning, the Legislature enacts the
budgets.
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Net expenditures of the general fund {gross expenditures less amounts allocated to other funds) are controlled
by budget categories (personnel services, travel in-state, travel out-of-state, operating expenses, and capital
outlay for the general fund; and general and administrative and intergovernmental for the special revenue
fund).

Management of the Commission cannot amend any budget categories, However, the Director of Administration
is authorized to approve requests for changes in the budget involving transfers between expenditure categories
not exceeding 10% of originally budgeted expenditures, or 530,000 in the aggregate, of the respective budget

categories. Any changes exceeding 10% or $30,000 require approval of the State Legislature’s Interim Finance
Committee.

Budgstary Information
Following is a brief summary of the covenants included in the bond resolutions of the enterprise funds:

The Commission is required to charge purchasers of services and all users of the State facilities sufficient
amounts to cover all operation and maintenance expenses (except depreciation), all debt service requirements,
and any amounts required to be deposited in reserve accounts.

Monthly transfers for debt service — A debt service account Is required to ensure payment of interest and
principal when due. Transfers are made each month from revenues to provide 1/6 of the next semiannual

interest payment and 1/12 of the annual bond principal payment.

Classes of users = The power marketing fund serves two classes of users, retail utility customers and industrial
customers. The power delivery fund serves the SNWA and its customers.

Other — Other requirements of the bond covenants include maintaining bond funds in separate depaository
accounts with the State Treasurer and an audit of the Commission’s financial statements by an independent
certified public accountant.

During the fiscal year ended June 30, 2020, the Commission complied with all requirements of the bond
covenants,
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Note 3- Cash Depaosits

At June 30, 2020, the Commission’s carrying amount of restricted and unrestricted cash and cash equivalents
was $21,037,549. These deposits with the Treasurer are not categorized as to credit risk, but are fully insured by
the FDIC or collateralized by the State’s financial institutions. Securities used as such collateral must total 102
percent of the deposits with each financial institution,

Note 4 - Restricted Cash and Cash Equivalents

Cash and cash equivalents restricted at June 30, 2020, by bond covenants or contractual agreements are
summarized as follows:

Restricted for:

Debt service 5 1,051,894
Reserve for revenue insufficiency 261,018
Cash held by contractual agreement 1,289,906

Total restricted S 2,602,818

Note5- Capital Assets

Capital asset activity for the year ended June 30, 2020, was as follows:

Beginning Ending
Balances Increase Decrease Balances
Governmental Activities
Capital assets being depreciated
Office equipment ] 45,374 5 - 5 . 5 45,374
Office furniture and fixtures 25,574 . 720 24,854
Automaobilles 109,877 - 27,420 82,457
Total caplital assets being
depreciated 180,825 - 28,140 152,685
Less accumulated depreciation
Office equipment 45,374 . 45,374
Office furniture and fixtures 25,574 - 720 24,854
Automobiles 93,593 5,594 27,420 71,767
Total accumulated depreciation 164,541 5,594 28,140 141,995
Capital assets, net 5 16,284 5 isissdi 5 - 5 10,690
— T ——

i0



Colorado

ATTACHMENT A

River Commission of Nevada
Motes to Financial Statements
Year Ended June 30, 2020

Beginning Ending
Balances Increase Decrease Balances
Business-type Activities
Capital assets being depreciated
Power transmission system § B8,278,263 5 - 5 - S B8,278,263
Office equipment 40,683 B,345 . 49,028
Automobiles 385,416 69,619 . 459,035
Total capital assets being
depreciated 88 708 362 77,964 - 88,786,326
Less accumulated depreciation
Power transmission system® 41,333,418 1,993,496 - 43,326,914
Office equipment 32,783 13,059 - 45,842
Automobiles 210,396 41,127 - 251,523
Total accumulated depreciation 41,576,597 2,047,682 - 43,624,279
Capital assets, net 5 ﬂ75131'?65 s !1‘959,7131 5 - S 45,162,047

Depreciation expense was charged to functions/programs as follows:

Gavernmental Activities

‘General government 5 5,594

Business-type Activities

Power marketing 317,867

Power delivery 1,729,815
$ 2,053,276

Note 6 - Balances Due to/from Other Funds

The compaosition of interfund balances, representing the net of short-term working capital advances and

repayments, as of June 30, 2020, was as follows:

Funds Due From Due To
General 5 . 5 227,765
Power marketing 17,534 -
Power delivery 210,231

5 227,765 5 227,765
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Note 7- Unearned Revenue

The Commission has recognized two primary liabilities for unearned revenue, one each in the two enterprise
funds, One liability is recorded in Power Delivery Project Fund (PDP) and is related to the electric power
transformation and transmission facilities serving the SNWA water treatment and distribution facilities at Lake
Mead and in Henderson, Nevada. The other liability is recorded in the Power Marketing Fund and is related to
the Basic 5Step-down Yard facilities serving the Commission’s retail Hydropower customers at the industrial
complex also in Henderson at a different location. These liabilities represent customer advance funding for
Commission owned and operated facilities to provide power for their operations.

The PDP facilities were constructed through the issuance of State of Nevada General Obligation Bonds in
September of 1997, September of 1999 and in April of 2005. The facilities constructed are dedicated to the
SNWA water related assets and are being used to deliver electric power to the water operations. The cost of the
facilities in the form of the bond payment obligation was a component of the charges for power as the
Commission delivered electricity to the SNWA. In 2011 and again in 2015 the SNWA prepaid the debt obligation
and ultimately extinguished the Commission’s Bond liability. This extinguishment constituted a prepayment for
a portion of the future cost of the electric resources related ta facility use as power will be delivered in the
future. The Commission recorded the prepayment and recognizes the revenue from the prepayment in concert
with the depreciation of the physical assets to match the revenue to the related depreciation costs as the
facilities are used.

The Basic Step-Down yard facilities were constructed beginning in 1999 through 2002 and were funded through
assessments on the retail customers as the facilities were built. Due to the number of customers involved there
was no need to enter into debt to fund the construction and the project was completed through customer
advance funding. The facilities and a liability in the form of unearned revenues were recorded and the
depreciation and revenue have been recognized over the life of the assets from the beginning.

544,206,444 of the total unearned revenue balance at June 30, 2020 relates to construction and facilities and is
being amortized over various useful lives as determined during construction for Phase |, Phase |l and River
Mountains, and over an average life of the 39.5 years for the Basic Step-down Yard. The remaining balance in
unearned revenue primarily relates to amounts received for services not yet rendered as of June 30, 2020,

Future amortization of Unearned Revenue relating to construction and facilities will be recognized as follows:
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2021 $ 1,959,115
2022 1,959,115
2023 1,959,115
2024 1,959,115
2025 1,944 655
2026 - 2030 9,716,292
2031 - 2035 9,594,844
2036 - 2040 8,523,417
2041 - 2045 4,163,256
2046 - 2050 2,202,233
2051 - 2052 225,287

5 44,206,444

During the year ended June 30, 2020, the Commission recognized total revenue of 51,959,115 related to the
amartization of construction and facilities unearned revenue.

Note 8 - Long-term Debt

General Obligation Bonds

Section 3 of Article 9 of the Nevada State Constitution limits public debt to 2% of the State’s assessed valuation,
The legislature may authorize debt that is not subject to the foregoing limitation to protect and preserve, or
obtain the benefits of, any of its property or natural resources. The bonded debt incurred to fund the State's
share of the cost of uprating electrical generating facilities at Hoover Dam does not affect the legal debt margin,
because it was incurred to cbtain the benefits of the facility.

On March 12, 2014, because of delays in determining a final allocation of shared costs, interim bonds of
528,425,000 were issued to fund the Commission’s expected share of the cost of construction of the visitor's
center at Hoover Dam, with expenditures charged to prepaid power. In June 2014, the Commission sold the
$29,475,000 Series 2014E General Obligation Refunding bonds, proceeds from which were used to pay off the
interim bonds. These bonds mature annually on October 1, 2015 through 2043, with interest payable semi-
annually on October 1 and April 1 at annual rates of .50% to 4.25%.

General obligation bonds outstanding at year end are summarized as follows:

Maturity Interest Outstanding at
Business-type Activities Dates Rates June 30, 2020
General obligation refunding series 2014E 2015 - 2043 0.50104.25% 5 26,740,000
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Annual debt service requirements to maturity for long-term debt consisting of general obligation bonds are as
follows:

Total
Year ending June 30, Principal Interest Requirements
2021 s 755,000 $ 1,033,573 $ 1,788,573
2022 770,000 1,014,880 1,784,880
2023 800,000 993,670 1,793,670
2024 815,000 970,653 1,785,653
2025 835,000 945,058 1,780,058
2026 - 2030 4,655,000 4,257,998 8,912,998
2031 - 2035 5,610,000 3,265,808 8,875,808
2036 - 2040 6,580,000 1,960,525 8,540,525
2041 - 2044 5,920,000 515,950 6,435,950

S 26,740,000 S 14,958,115 $ 41,698,115
Changes in Long-term Obligations
Changes in long-term obligations during the year ended June 30, 2020, are summarized below:

Balance Balance
July 01, 2019 Additions Reductions  June 30, 2020 Current

Governmental Activities

Accrued compensated absences & 458,100 % 246616 5 186316 % 518,409 % 328,966
Business-type Activities

General obligation bonds 27,480,000 . 740,000 26,740,000 755,000
Unamortized bond discount {143,877) - {5,995) {137,882) -
Total § 27,704,232 5 246,616 5 920,321 527,120,527 5 1,083,966

Accrued compensated absences are paid from the general fund.

Note 9- Risk Management

The Commission is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; and natural disasters. The Commission participates In the State risk pool and s
liable for payment of nominal deductible amounts. The State then becomes responsible for all losses in excess of
the nominal insurance deductible,
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Note 10 - Commitments and Contingencies

Litigation

The Commission may from time to time be a party to various litigation matters. It is management’s opinion,
based upon advice from legal counsel, that the risk of financial losses to the Commission from such litigation, if
any, will not have a material adverse effect on the Commission’s future financial position, results of operations
or cash flows. Accordingly, no provision has been made for any such losses.

Arbiirags Rebate Reguiremant

The federal Tax Refarm Act of 1986 imposes a rebate requirement with respect to some bonds issued by the
Commission. Under this act, an amount may be required to be rebated to the United States Treasury (called
“arbitrage”), for interest on the bonds to qualify for exclusion from gross income for federal income tax
purposes. Rebatable arbitrage is computed as of each installment computation date. The arbitrage rebate
calculation as of the most recent such date indicates that no amount is due, Future calculations might result in
adjustments to this determination.

Note 11 - Multiple-Employer Cost-Sharing Defined Benefit Pension Plan

The Commission’s employees are covered by the Public Employees’ Retirement System of Nevada (PERS), which
was established by the Nevada Legislature in 1947, effective July 1, 1948, and is governed by the Public
Employees Retirement Board (the PERS Board) whose seven members are appointed by the governor. The
Commission does not exercise any contral over PERS.

PERS is a cost-sharing, multiple-employer, defined benefit public employees’ retirement system which includes
both regular and police/fire members, PERS is administered to provide a reasonable base income to qualified

employees who have been employed by a public employer and whose earnings capacities have been removed
or substantially impaired by age or disability.

Benefits, as required by NRS, are determined by the number of years of accredited service at time of retirement
and the member’s highest average compensation in any 36 consecutive months with special provisions for
members entering the system on or after January 1, 2010, and July 1, 2015, Benefit payments to which
participants or their beneficiaries may be entitled under the plan include pension benefits, disability benefits,
and survivor benefits,
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Manthly benefit allowances for members are computed as 2.5% of average compensation for each accredited
year of service prior to July 1, 2001. For service earned on and after July 1, 2001, this multiplier is 2.67% of
average compensation. For members entering the system on or after January 1, 2010, there is a 2.5% multiplier,
and for regular members entering the System on or after July 1, 2015, there is a 2.25% factor. PERS offers
several alternatives to the unmaodified service retirement allowance which, in general, allow the retired
employee to accept a reduced service retirement allowance payable monthly during his or her lifetime and
various optional monthly payments to a named beneficiary after his or her death.

Post-retirement increases are provided by authority of NRS 286.575 - .579, which for members entering the
system before January 1, 2010, is equal to the lessor of:

1. 2% per year following the third anniversary of the commencement of benefits, 3% per year following the
sixth anniversary, 3,5% per year following the ninth anniversary, 4% per year following the twelfth
anniversary and 5% per year following the fourteenth anniversary, or

2. The average percentage increase in the Consumer Price Index (or the PERS Board approved index) for
the three preceding years,

In any event, a member’s benefit must be increased by the percentages in paragraph 1, above, if the benefit of a
member has not been increased at a rate greater than or equal to the average of the Consumer Price Index (All
Items) (or other PERS Board approved index) for the period between retirement and the date of increase.

For members entering the system on or after January 1, 2010, the post-retirement increases are the same as
above, except that the increases do not exceed 4% per year.

Regular members are eligible for retirement at age 65 with 5 years of service, at age 60 with 10 years of service,
or at any age with 30 years of service, Regular members entering the System on or after January 1, 2010, are
eligible for retirement at age 65 with 5 years of service, or age 62 with 10 years of service, or any age with 30
years of service. Regular members entering the System on or after July 1, 2015, are eligible for retirement at age
65 with 5 years of service, or at age 62 with 10 years of service or at age 55 with 30 years of service or any age
with 33 1/3 years of service,

The normal ceiling limitation on the monthly benefit allowances is 75% of average compensation. However, a
member who has an effective date of membership before July 1, 1985, s entitled to a benefit of up to 90% of
average compensation. Both regular and police/fire members become fully vested as to benefits upon
completion of five years of service.

The authority of establishing and amending the obligation to make contributions and member contribution rates
rests with NRS. New hires, in agencies which did not elect the employer-pay contribution (EPC) plan prior to July
1, 1983, have the option of selecting one of two alternative contribution plans. Contributions are shared equally
by employer and employee in which employees can take a reduced salary and have contributions made by the
employer or can make contributions by a payroll deduction matched by the emplayer.

The PERS basic funding policy provides for periodic contributions at a level pattern of cost as of percentage of
salary throughout an employee’s working lifetime in order to accumulate sufficient assets to pay benefits when
due,
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PERS receives an actuarial valuation on an annual basis for determining the prospective funding contribution
rates required to fund the system on an actuarial reserve basis. Contributions actually made are in accordance
with the required rates established by NRS. These statutory rates are increased/decreased pursuant to NRS
286.421 and 286.450. The actuarial funding method used Is the entry age normal cost method. It is intended to
meet the funding objective and result in a relatively level long-term contributions requirement as a percentage
of salary.

For the year ended June 30, 2020, the required contribution rates for regular members were 15.25 percent and
29.25 percent for employer/employee matching and EPC, respectively. Contributions to the pension plan from
the Commission were 5465,000 for the year ended June 30, 2020,

PERS collective net pension liability was measured as of June 30, 2019, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. For this purpose,
certain actuarial valuation assumptions are stipulated by GASB and may vary from those used to determine the
prospective funding contribution rates.

The total PERS pension liability was determined using the following actuarial assumptions (based on the results
of an experience study for the period July 1, 2012 to June 30, 2016 dated Octaber 16, 2017), applied to all
periods included in the measurement:

Inflation Rate 2.75%

Payroll Growth 5.00% including inflation

Investment Rate of Return 7.5%

Productivity Pay Increase 0.5%

Consumer Price Index 2.75%

Actuarial cost method Entry age normal and level percentage of payroll
Projected Salary Increases Regular: 4.25% to 9.15%, depending on service

Police/Fire: 4.55% to 13.90%, depending on service

Rates include inflation and productivity increases
Other Assumptions Same as those used in the June 30, 2019 funding actuarial valuation

Mortality rates (Regular and Police/Fire) = For healthy members it is the Headcount-Weighted RP-2014 Healthy
Annuitant Table projected to 2020 with Scale MP-2016, set forward one year for spouses and beneficlaries. For
ages less than 50, mortality rates are based on the Headcount = Weighted RP-2014 Employee Mortality Tables,
Those mortality rates are adjusted by the ratio of the mortality rate for healthy annuitants at age 50 to the
maortality rate for employees at age 50. The mortality rates are then projected to 2020 with Scale MP-2016.

The mortality table used in the actuarial valuation to project mortality rates for all disabled regular members is
the Headcount = Weighted RP-2014 Disabled Retiree Table, set forward four years,

For pre-retirement members it is the Headcount — Weighted RP-2014 Employee Table, projected to 2020 with
Scale MP-2016.

The RP-2014 Headcount-Weighted Mortality Tables, set forward one year for spouses and beneficiaries,
reasonably reflect the projected mortality experience of the Plan as of the measurement date. The additional

projection of & years 15 a provision made for future mortality improvement,
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PERS’s paolicies which determine the investment portfalio target asset allocation are established by the PERS
Board. The asset allocation is reviewed annually and is designed to meet the future risk and return needs of
PERS. The Following target asset allocation policy was adopted as of June 30, 2019:

Long-term Geometric

Target Expected Real
Asset Class Allocation Rate of Return *
Domestic equity 42% 5.50%
International equity 18% 5.50%
Domestic fixed income 28% 0.75%
Private markets 12% 6.65%

¥ These geometric return rates are combined to produce the long-term expected rate of
return by adding the long-term expected inflation rate of 2.75%.

The discount rate used to measure the total pension liability was 7.50% as of June 30, 2019. The projection of
cash flows used to determine the discount rate assumed that employee and employer contributions will be
made at the rate specified by NRS. Based on the assumption, PERS's fiduciary net position at June 30, 2019, was
projected to be available to make all projected future benefit payments of current active and inactive
employees. Therefore, the long-term expected rate of return on pension plan investments (7.50%) was applied
to all periods of projected benefit payments to determine the total pension liability as of June 30, 2019,

The Commission’s proportionate share of the net pension liability at year end, calculated using the discount rate
of 7.50%, as well as what the Commission’s proportionate share of the net pension liability would be if it were
calculated using a discount rate that i5 1% lower (6.50%) or 1% higher (8.50%) than the current discount rate
was as follows:

1% Decrease in 1% Increase In
Discount Rate Discount Rate Discount Rate
Met pension lability 5 9,268,638 S 5,986,027 $ 3,257,344

Detailed information about PERS fiduciary net position is available in the PERS Comprehensive Annual Financial
Report, available on the PERS website, www.nvpers.org under publications.

The Commission’s proportionate share (amount) of the collective net pension liability was 55,986,027 which
represents 0.04390% of the collective net pension liability, which is a decrease from the previous year's
proportionate share of 0.04395%. Contributions for employer pay dates within the fiscal year ended June 30,
2019, were used as the basis for determining each employer’s proportionate share, Each employer's proportion
of the net pension liability is based on their employer contributions relative to the total employer contributions
for all employers for the period ended June 30, 2019,
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For the year ended June 30, 2020, the Commission’s pension expense was 5544,410 and its reported deferred
outflows and inflows of resources related to pensions were as follows:

Deferred Deferred

Outflows Inflows
of Resources of Resources
Difference between expected and actual experience 5 224,469 5 172,659
Changes of assumptions or other inputs 243,606 -
Net difference between projected and actual earnings on investments - 297,783

Changes in proportion and differences between actual contributions

and proportionate share of contributrions 150,075 95,238
Contributions subsequent to measurement date 465,000 -

$ 1,083,150 -] 565,680

At June 30, 2019, the average expected remaining servige life was 6.18 years,

Deferred outflows of resources related to pensions resulting from contributions subsequent to the
measurement date totaling 5465,000 will be recognized as a reduction of the net pension liability in the year
ending June 30, 2021.

Other amounts reported as deferred outflows and inflows of resources related to pensions will be recognized in
pension expense as follows:

Years ending June 30,

2020 $ 24,306
2021 (101,880)
2022 51,313
2023 44,825
2024 29,417
2025 4,489

Total 5 52,470

Note 12 - Employee Benefit Plans -

Plan Description - The employees of the Commission participate in a cost-sharing, multiple-employer, defined
benefit postemployment plan administered by the Board of the Public Employees’ Benefits Program of the State
of Nevada (PEBP). NRS 287.023 provides officers and employees eligible to be covered by any group insurance,
plan of benefits or medical and hospital service established pursuant to NRS 287 the option upon retirement to
cancel or continue any such coverage. The cost to administer the program Is financed through the contributions
and investment earnings of the plan. The PEBP Board is granted the authority to establish and amend the
benefit terms of the program. (NRS 287.043) PEBP Issues a publicly available financial report that includes
financial statements and the required supplementary information for the plan. That report may be abtained
from Public Employees’ Benefits Program, 901 South Stewart Street, Suite 1001, Carson City, Nevada 89701.
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Benefits Provided - Employees of the Commission, who meet the eligibility requirements for retirement and, at
the time of retirement, are participants in the program, have the option upon retirement to continue group
insurance pursuant to NAC 287.530. NR5 287.0436 establishes a subsidy to pay an amount toward the cost of
the premium or contribution for persons retired from the Commission. Retirees assume any portion of the
premium not covered by the State. The current subsidy rates can be found at pebp.state.nv.us, Benefits include
health, prescription drug, dental, and life insurance coverage. As required by statute, benefits are determined
by the number of years of service at the time of retirement and the individual's initial date of hire, Employees
hired after December 31, 2011 are not eligible to receive subsidies to reduce premiums. The following
individuals and their dependents are eligible to receive subsidies:

Any PEBP covered retiree with the Commission whose last employer was the state and who:
=  Was initially hired prior to January 1, 2010 and has at least five years of public service: or
= Was initially hired on or after January 1, 2010, but before January 1, 2012 and has at least fifteen
years of public service: or
=  Was initially hired on or after January 1, 2010, but before January 1, 2012 and has at least five years
of public service and has a disability: or

Any PEBP covered retiree whose last employer was not the state and who has been continuously covered under
PEBP as a retiree since November 30, 2008,

Contributions - The State allocates funds for payment of current and future post-employment benefits other
than pensions as a percentage of budgeted payrolls to all State agencies, The required contribution rate for
employers, as a percentage of covered payroll, for the fiscal year ended June 30, 2019 was 0.0234. For the year
ended June 30, 2020, these payments totaled 572,666 for the Commission,

OPEB liabilities, OPEB expense, deferred outflows of resources and deferred inflows of resources related to OPEB-
the Commission’s net OPEB liability was measured as of June 30, 2019. The total OPEB liability used to calculate
the net OPEB liability was determined by actuarial valuation as of June 30, 2019, The Commission’s proportion
of the net OPEB liability was based on the Commission’s share of contributions to PEBP relative to the total
contributions of all participating employers. At June 30, 2020 the Commission’s proportion was 0.1627 percent.

For the year ended June 30, 2020, the Commission recognized OPEB expense of $123,598, At June 30, 2020, the
Commission reported deferred outflows of resources and deferred inflows of resources related to OPEB from
the following sources:

Deferred Deferred

Outflows of Inflows of

Resources Resources
Changes of assumptions 5 48,851 ) 96,842
Net difference between projected and actual earnings . 40,891
Contributions subsequent to the measurement date 72,666 .
Total 5 121,517 5 137,733
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Deferred outflows of resources related to OPEB resulting from Employer contributions subsequent to the
measurement date in the amount of 572,666 will be recognized as a reduction of the net OPEB liability in the year
ending June 30, 2021, Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to OPEB will be recognized in OPEB expense as follows:

Year ended June 30:

2020 $  (45,278)
2021 (37,633)
2022 {7,660)
2023 1,689

Total S (88,882)

Actuarial Methods and Assumption- The total OPEB liability in the actuarial valuation was determined using the

following actuarial assumptions and other inputs applied to all periods included in the measurement, unless
otherwise specified:

Inflation Rate 2.50%

Salary Increases 0.50% productivity pay increase, 2.68% average promaotional ;
increase

Investment Rate of Return 3.51%

Healthcare Cost Trend Rates 7.5% initial, 4,5% ultimate

Mortality rates for healthy individuals were based on the RP-2014 combined healthy mortality projected to 2020
with scale MP-2016. For healthy post-retirement individuals, same assumptions were used, set forward one year
for spouses and beneficiaries. Mortality rates for disabled individuals were based on the RP-2014 disabled
retiree mortality projected to 2020 with scale MP-2016, set forward 4 years,

The actuarial assumptions used in the June 30, 2020 valuation were based upon certain demographic and other
actuarial assumptions as recommended by the actuary, in conjunction with the State and guidance from the GASB
statement.

Discount Rate - The discount rate basis under GASB 75 is required to be consistent with a 20-Year Municipal
Bond Index, The Bond Buyer General Obligation 20-Bond Municipal Bond Index Is used for the determination of
the discount rate. The assets in the trust as of June 30, 2019 are less than the expected benefit payments in the
first year; therefore, the crossover period Is assumed to be in the first year, which provides additional support
for continuing the discount rate at the 20-Year Municipal Bond Index rate. The discount rate used to measure
the total OPEB liability was 3.51%.
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Sensitivity of the OPEB liabilities to changes In the discount rate - The following presents the net OPEB liabilities
of the plans, as well as what each plan’s net OPEB liability would be if it were calculated using a discount rate
that is 1-percentage-point lower (2.51 percent) or 1-percentage-point higher (4.51 percent) than the current
discount rate:

1% Decrease Current 1% Increase
in Discount Discount Rate in Discount
Rate 2.51% Rate 3.51% Rate 4,.51%

§ 2,499,732 5 2,267,166 $ 2,065,390

Sensitivity of the OPEB liabilities to changes in the healthcare cost trend rates- The following presents the net OPEB
liabilities of the plans, as well as what each plan’s net OPEB liability would be if it were calculated using healthcare
cost trend rates that are 1-percentage-point lower or 1-percentage point higher than the current healthcare cost
trend rates:

1% Decrease Current 1% Increase in

in Healthcare Healthcare in Healthcare

Costs Trend Costs Trend Costs Trend
Rate Rate Rate

§ 2,103,441  § 2,267,166 S 2,461,652

OFER& plan fiduciary net position - Detailed information about the OPEB plans’ fiduciary net position Is available in
the separately issued audited annual financial statements of the State of Mevada State Retirees’ Health and
Welfare Benefits Fund, Public Employees’ Benefits Program financial report.

Note 13 - Jolnt Venture

The Commission is a member of the Silver State Energy Association (SSEA). SSEA was established as a Joint
venture through an interlocal agreement among the member agencies (Members), which, in addition to the

Commission, include the City of Boulder City, Lincoln Power District No. 1, Overton Power District No, 5 and the
SNWA,

SSEA is an association of public agencies with the commaon goal of jointly planning, developing, owning and
operating power resources to meet their own needs and those of their customers, The economies of scale
produced by the SSEA offer improved project development opportunities and power purchasing capabilities, the
sharing of resources and expertise, and the opportunity for jointly managed energy needs.

As appropriate projects are selected for development, the Members involved in each project enter into a project
service agreement (PSA) indicating each participating Member’s allocation of project costs,

The business and other affairs of the S5EA are conducted by a Board of Directors consisting of one director

appointed by each Member. The appointed director may, but need not be, a member of the governing body of
the Member,
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Financial information regarding SSEA can be obtained by writing:

Manager of Energy Accounting for
the Silver State Energy Association
P.O. Box 99956, M5 115
Las Vegas, Nevada 89193-9956

The SSEA website is www silverstateenergy.org/.

Note 14 - Related Party

The Commission is governed by seven commissioners, three of whom are appointed by the Southern Nevada
Water Authority (SNWA) and four, including the board Chair, appointed by the Governor. The Commission and
SNWA do not share staff members or members of management. The SNWA, a local governmental organization,
is also one of the Commission’s principal revenue payers (see Table 5 in Statistical Section). In fiscal 2020, the
Commission received revenues from the SNWA for power and water resources but made no payments to the
SNWA for any purpose. The SNWA publishes a Comprehensive Annual Financial Report which can be seen on
their website at SNWA.com. In addition, the Commission’s capacities work with other public entities, SNWA,
other states, and various governmental entities in fulfilling Its statutory responsibilities; however, no other
entity has representatives on the board. In fiscal 2020, SNWA accounted for revenue of 511,713,784,
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Colorado River Commission of Nevada
Proportionate Share of the Collective Net Pension Liability Information
Multiple = Employer Cost-Sharing Defined Benefit Pension Plan

For the Fiscal Year Ended June 30, 2020 and Prior Nine Fiscal Years®*

Proportionate
share of the PERS
Proportionate collective net fiduciary net
Proportion of share of the pension liability position as a
the collective collective net as a percentage percentage of
Valuation Date net pension pension Covered of covered the total pension

June 30, liability liability (asset) payroll payroll lability
2014 0.04795% $ 6,305,001 2,348,229 268.50% 76.31%
2015 0.04795% 4,997,140 2,531,235 1597.42% 75.13%
2016 0.04502% 6,596,117 2,575,317 256.13% 72.23%
2017 0.04412% 5867314 2,701,732 217.17% 74.40%
2018 0.04395% 5,993,734 2,856,435 209.83% 75.21%
2019 0.04390% 5,986,027 2,970,488 201.52% 76.46%

* Information for the multiple-employer cost-sharing defined benefit pension plan is not avallable for years prior to
the year ended June 30, 2014. As the information becomes avallable, this schedule will ultimately present
information for the ten most recent fiscal years,
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Calorado River Commission of Nevada
Statutorily Required Employer Contribution Information

Multiple = Employer Cost-Sharing Defined Benefit Pension Plan

For the Fiscal Year Ended June 30, 2020 and Prior Nine Fiscal Years *

Contributions
in relation to

Contributions

Statutorily the statutorily Contribution as a percentage
required required deficiency Covered of covered
Fiscal Year contribution cantributions (excess) payroll payroll
2014 ] 527,504 527,504 § $ 2,348,299 22.46%
2015 507,091 507,091 2,531,235 20.03%
2016 523,411 523,411 2,575,317 20.32%
2017 395,979 395,979 2,701,732 14.66%
2018 406,477 406,477 2,856,435 14.23%
2019 423,042 423,042 2,970,488 14.24%
2020 460,007 465,000 3,091,661 15.04%

* Information for the multiple-employer cost-sharing defined benefit pension plan is not available for years
prior to the year ended June 30, 2014, As the information becomes available, this schedule will ultimately
present information for the ten most recent fiscal years.
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Colorado River Commission of Nevada
Schedule of Commission Contributions for Other Postemployment Benefits
For the Fiscal Year Ended June 30, 2020 and Prior Nine Fiscal Years *

2018 2019 2020

Commission's proportion of the net OPEB liability 0.1740% 0.1675% 0.1627%
Commission's proportionate share of the net OPEB liability 2,261,443 2,218,398 2,267,166
Commission's covered payroll 2,891,310 3,167,417 3,105,221
Commission's proportionate share of the net OPEB liability

as a percentage of its covered payraoll 78.2152% 70.03B1% 73.0114%
Plan fiduciary net position as a percentage of the total

OPEB liability 11.3300% 0.1205% 0.0166%

* GASB Statement No. 75 requires ten years of information to be presented in this table. However, until
ten years of data Is available, CRC will present information only for those years which information

iz available,
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Colorado River Commission of Nevada
Schedule of Changes in Net Other Postemployment Benefits Liability and Related Ratios
Far the Fiscal Year Ended June 30, 2020 and Prior Nine Fiscal Years *

2018 2019 2020
Contractually required contribution 5 68,235 $ 52,354 $ 72,662
Contributions in relation to the contractually required
contribution 66,117 69,279 72,666
Contribution excess (deficiency) {2,118) 16,925 4
= e — —_—
Commission's covered payroll 52,749,712 53,167,417 $ 3,105,221
Contributions as a percentage of covered payrall
2.48% 1.65% 2.34%

* GASB Statement No. 75 requires ten years of information to be presented in this table. However, until
ten years of data is available, CRC will present information enly for those years which information

is available.
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Independent Auditor’s Report

To the Members of the Colorado River Commission of Nevada
Colorado River Commission
Las Vegas, Nevada

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the Colorado River Commission of Nevada (the Commission), as
of and for the year ended June 30, 2020, and the related notes to the financial statemants, which
collectively comprise the Commission's basic financial statements as listed in the table of contents,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal cantrol relevant to the preparation and falr

presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit, We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standords,
issued by the Comptroller General of the United States. Those standards require that we plan and

perform the audit to abtaln riasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error, In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit alse
includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions,

What inaplres you, Inspires us. Lat's talk. | sidsballly.com
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund of the Commission as of June 30, 2020, and the respective changes in financial position and, where
applicable, cash flows, thereof, and the respective budgetary comparison for the General Fund and the
Research and Development Fund for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Required Supplementary Informotion

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, schedule of funding progress for the OPEB liability, and pension trend data on
pages XX through XX and XXX through XXX be presented to supplement the basic financial statements,
Such information, although not a part of the basic financial statements, s required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, ecanomic, or historical context. We have
applied certain limited procedures to the management’s dlsp_liusinn and analysis and pension and OPEB
trend data, in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the fn'd,thad; of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basie
financial statements, and other knowledge we abtained dunn(nur audit of the basic financial
statements. We do not express an opinion or provide any assuranne on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance,

Other Information

Our audit was conducted for the purpn&n of forming oplnlons on the financial statements that
collectively comprise the Commission’s basic financial statements. The introductory section and
statistical section show pPages hrm AX and XX through XX are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The introductory
section and statistical section have not been subjected to the auditing procedures applied in the audit of
the basic financlal statements and, accordingly, we do not express an opinion or provide any assurance
on them,
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated XXXXXXXXXX
on our consideration of the Commission’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters,
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity's internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the Commission’s internal control over financial reporting and compliance.

EB Signature

Las Vegas, Nevada
P .8.0.6.6.4..9.0.64
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Stondards

To the Members of the Colorado River Commission of Nevada
Colarade River Commission
Las Vegas, Nevada

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, and each major fund of the Colorado River Commission of Nevada
(the Commission) as of and for the year ended June 30, 2020, and the related notes to the financial
statements, which collectively comprise the Commission’s basic financial statements and have Issued
our report thereon dated XXXXXXXXXX,

Internal Control over Financlal Reporting

In planning and performing our audit of the financial statements, we considered the Commission's
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Commission's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Commission's
internal control,

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis, A materiol weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significent deficiency is a deficlency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important encugh to merit attention by those charged
with governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Glven these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Commission's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.,

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

EB Signature

Las Vegas, Nevada
XHHRAA XX
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DATE

To the Governing Body of the
Colorado River Commission of Nevada
Las Vegas, Nevada

We have audited the financial statements of Colorado River Commission of Nevada (the Commission) as of
and for the year ended June 30, 2020, and have issued our report thereon dated [Date] . Professional
standards require that we advise you of the following matters relating to our audit.

Our Responsibility in Relation to the Financial 5tatement Audit under Generally Accepted Auditing
Standards and Government Auditing Standards

As communicated in our |letter dated September 28, 2020, our responsibility, as described by professional
standards, is to form and express an opinion about whether the financial statements that have been prepared
by management with your oversight are presented fairly, in all material respects, in accordance with
accounting principles generally accepted in the United 5tates of America. Our audit of the financial
statements does not relieve you or management of your respective responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perfarm our audit to obtain
reasonable, rather than absolute, assurance about whether the financial statements are free of material
misstatement. An audit of financial statements includes consideration of internal contral over financlal
reporting as a basis for designing audit procedures that are appropriate in the cireumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control over financial reporting.
Accordingly, as part of our audit, we considered the internal control of the Commission solely for the purpose
of determining our audit procedures and not to provide any assurance concerning such internal contral,

We are also responsible for communicating significant matters related to the audit that are, in our
professional judgment, relevant to your responsibilities in overseeing the financial reporting process.
However, we are not required to design procedures for the purpose of identifying other matters to
communicate to you,

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we previously communicated to you.
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Compliance with All Ethics Requirements Regarding Independence

The engagement team, others in our firm, as appropriate, our firm, and other firms utilized in the
engagement, if applicable, have complied with all relevant ethical requirements regarding
independence.

Qualitative Aspects of the Entity’s Significant Accounting Practices

Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies, A summary of
the significant accounting policies adopted by the Commission is included in Note 1 to the financial
statements. There have been no initial selection of accounting policies during 2020.

As disclosed in Note 1 to the financial statements, the Commission changed its accounting policy
during the year with respect to how the State of Nevada Treasurer’s interest is accounted for in the
General Fund. In previous years, a portion of the interest was allocated from the General Fund to the
other funds in a manner similar to the allocation of overhead expenses. In the current year,
management determined that this allocation to other funds is unnecessary since the other funds each
receive their own allocation of interest from the State of Navada. This new method is preferable to
the Commission as management believes it more accurately reflects the income attributable to each
fund. The cumulative impact of this change In accounting policy on net position / net fund balance
cannot be determined; However, in the current year, the change in the General Fund balance was

approximately 544,000 higher under the new method than it would have been under the previous
allocation method.

Mo matters have come to our attention that would require us, under professional standards, to
inform you about (1) the methods used to account for significant unusual transactions and (2) the
effect of significant accounting policies in contraversial or emerging areas for which there is a lack of
authoritative guidance or consensus.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s current judgments. Those judgments are normally based on knowledge
and experience about past and current events and assumptions about future events, Certain
accounting estimates are particularly sensitive because of their significance to the financlal
statements and because of the possibility that future events affecting them may differ markedly from
management’s current judgments.

The most sensitive accounting estimates affecting the financial statements are:

# Dther postemployment benefit plans” actuarial accrued liabilities
# Pension plans’ actuarial accrued liabilities
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We evaluated the key factors and assumptions used to develop the estimates and determined that it
is reasonable in relation to the basic financial statements taken as a whole,

Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly sensitive
because of their significance to financial statement users. The most sensitive disclosures affecting the
Commission’s financial statements relate to the disclosures associated with the defined benefit pension
plan and the other post-employment benefits. These are sensitive because they represent a significant
percentage of the liabilities presented on the statement of net position,

Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the performance of
the audit,

Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards require us to accumulate all known and
likely misstatements identified during the audit, other than those that we believe are trivial, and
communicate them to the appropriate level of management. Further, professional standards require
us to also communicate the effect of uncorrected misstatements related to prior periods on the

relevant classes of transactions, account balances or disclosures, and the financial statements as a
whale,

The following misstatements that we identified as a result of our audit procedures were brought to
the

attention of, and corrected by, management:

Adjusting Journal Entries JEW 9
To corract classification of expansa.

208-4490-04-7100 WATER STATE OWNED BLDG RNT-BAG 35 218.00
290-4490-04-7080 wnlar BOE Conirncia 35.218.00
Tolal 35,218.00 15.218.00

GASE Entries JER 10
To corract the caplial assel disposal in GASE entry.

206-4490-00-1853  AD - Autlomobiles 54 840.00

206-4480-04-7840 Doproacialion axponsae - gowmmmantal activitios
GOA-EB-1803 Automobiles

2742000
27 420.00

Total 84,840.00

54,840.00
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The following summarizes uncorrected financial statement misstatements whose effects in the
current and prior periods, as determined by management, are immaterial, both individually and in
the aggregate, to the financial statements taken as a whaole,

General Fund and Governmental Activities
Certain revenues were recorded in the improper period, resulting in an understatement of

receivables of 12,632, an understatement of revenues of 57,161, and an understatement of fund
balance / net position of 55,471,

Government Activities Only
The adjustments made for OPEB did not take the impact of the implicit subsidy into account, resulting
in an understatement of deferred outflow of resources of 520,661, understatement of beginning net
position of 520,356, and overstatement of expenses of $305,

Power Delivery Fund and Business-Type Activities
A vehicle purchase was accrued to an expense account in fiscal year 2020 when the vehicle was not
delivered until fiscal year 2021, This resulted in an overstatement of accounts payable and expenses

of 549,733,
The effect of these uncorrected misstatements is described above for each respective fund as well as
the government-wide financial statements.
Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or
auditing matter, which could be significant to the Commission’s financial statements or the auditor’s
report. No such disagreements arose during the course of the audit,

Representations Requested from Management

We have requested certain written representations from management which are included in the
management representation letter dated "[date of management representation letter]” .

Management's Consultations with Other Accountants
In some cases, management may decide to consult with other accountants about auditing and
accounting matters. Management informed us that, and to our knowledge, there were no

consultations with other accountants regarding auditing and accounting matters.

Other Significant Matters, Findings, or Issues
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In the narmal course of our professional association with the Commission, we generally discuss a variety
of matters, including the application of accounting principles and auditing standards, operating
conditions affecting the entity, and operating plans and strategies that may affect the risks of material
misstatement. None of the matters discussed resulted in a condition to our retention as the
Commission’s auditors.

Other Information in Documents Containing Audited Financial Statements

Pursuant to professional standards, our responsibility as auditors for other information in documents
containing the Commission’s audited financial statements does not extend beyond the financial
information identified in the audit report, and we are not required to perform any procedures to
corroborate such other information, However, in accordance with such standards, we have read the
other information and considered whether such information, or the manner of its presentation, was
materially inconsistent with its presentation in the financial statements.

Our responsibility also includes communicating to you any information which we believe is a material
misstatement of fact. Nothing came to our attention that caused us to believe that such information,
or its manner of presentation, is materially inconsistent with the information, or manner of its
presentation, appearing in the financial statements.

This report is intended solely for the information and use of the Board of Commissioners, the Finance
Committee, and management of Colerado River Commission of Nevada and Is not intended te be and
should not be used by anyone other than these specified parties.

"Eide Bailly Signature”

Las Vegas, Nevada



