The Colorado River Commission of Nevada meeting was held at 1:30 p.m. on
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The Colorado River Commission of Nevada meeting was called to order by
Chairwoman Premsrirut at 1:32 p.m. followed by the pledge of allegiance.

A. Conformance to Open Meeting Law.

Executive Director Jayne Harkins, P.E. confirmed that the meeting was posted in
compliance with the Open Meeting Law.

B. Comments from the public. (No action may be taken on a matter raised
under this item of the agenda until the matter itself has been specifically
included on an agenda as an item upon which action will be taken.)

Chairwoman Premsrirut asked if there were any comments from the public. There
were none.

C. For Possible Action: Approval of minutes of the July 10, 2018 meeting. |

Commissioner Stewart moved for approval of the minutes. The motion was
seconded by Vice Chairwoman Kelley and approved by a unanimous vote.

D. For Possible Action: Public Hearing for the Allocation of Salt Lake
City Area Integrated Projects (SLCAIP) Hydropower Post-2024 including the
consideration of and possible action to approve, modify or reject, in whole
or in part, the proposed Draft Order dated August 21, 2018, setting forth the
recommended allocations of the hydropower resource.

Assistant Director of Energy Services Gail Bates gave a presentation on the
background of the Public Hearing. The Commission’s current contracts with the
Western Area Power Administration (WAPA) and with its customers for SLCAIP
hydropower expire on September 30, 2024. WAPA began the process for the post-
2024 allocations in 2015 and the Commission has been offered a contract through
September 30, 2057 which contains the same allocation amounts it currently holds
- 20,851 kW of capacity and 37,944,500 kWh of energy (Summer Season) and
27,414 kKW of capacity and 50,267,119 kWh of energy (Winter Season).

Before the Commission commits to taking this resource through 2057, it must
ensure that there are customers in Nevada who will take the resource. To that
end, the Commission began an allocation proceeding in accordance with the
process recently revised in NAC 538.455. Staff prepared a Notice and Invitation
to Apply for the resource which contained the criteria to be utilized by the
Commission in determining the allocations awarded, as well as an application
form.

The Commission approved the Notice, Invitation to Apply and Application for post-

2024 SLCAIP Hydropower on June 12, 2018. Staff posted the Notice and solicited
Applications. Applications were due July 16, 2018.
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The Commission received four (4) applications: City of Boulder City (current
SLCAIP contractor); City of Las Vegas (new request); Overton Power District No.
5 (current SLCAIP contractor); and Valley Electric Association (current SLCAIP
contractor).

Staff reviewed the Applications and drafted an Order which provided an allocation
to each applicant. In order for some of the resource to be allocated to the City of
Las Vegas, the three current contractors’ allocations were each reduced by
approximately 7%.

Staff provided the Draft Order containing the proposed allocations to each of the
four Applicants on July 24, 2018 and asked for written comments on August 14,
2018. Valley Electric Association filed a comment letter supporting the proposed
allocations.

A copy of the presentation was attached and made a part of the minutes. See
Attachment A.

A full transcript of the Hearing is attached and made a part of the minutes. See
Attachment B.

Vice Chairwoman Kelley motioned to approve the proposed Draft Order
dated August 21, 2018, setting forth the recommended allocations of the
hydropower resource. The motion was seconded by Commissioner Stewart.
Chairwoman Premsrirut, Vice Chairwoman Kelley and Commissioner
Stewart voted in favor of the motion. Commissioners Sisolak, Kirkpatrick,
and Marz voted against the motion. The motion failed.

Commissioner Kirkpatrick motioned to leave the allocations as is excluding
the recommended allocation to the City of Las Vegas. Commissioners
Sisolak, Commissioner Kirkpatrick, and Commissioner Marz voted in favor
of the motion. Chairwoman Premsrirut, Vice Chairwoman Kelley and
Commissioner Stewart voted against the motion. The motion failed.

Chairwoman Premsrirut asked Staff to look at the criteria again for economic
development and/or support of economically disadvantaged areas or rural
communities.

Vice Chairwoman Kelley strongly encouraged the applicants to have
representation at meetings for their Agendized items.
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E: For Possible Action: Discussion and possible action to approve, deny
or condition the approval of the Joint Application of Tronox LLC (Tronox)
and EMD Acquisition LLC (EMD) for assignment of all contracts and
agreements between the Commission and Tronox to EMD upon closing of
the sale of Tronox’s Electrolytic Division to EMD. Current Contracts and
Agreements include but are not limited to:

. Contract No. P05-BCPESC-A for the Sale of Electric Service from the
‘Boulder Canyon Project.

. Contract No. P05-70R for the Sale of Electric Power from the Parker
Davis Project.

. Acknowledgement of Assignment Agreement to assign all rights,
interests and obligations to EMD under Contract No. 14-06-300-2083
for delivery of Colorado River Water as amended and supplemented.

. Contract No. P20-77 Agreement to Advance Funds for Parker-Davis
Project Generation Facilities.

. Contract No. P05-79 Agreement to Repay its Proportionate Share of
the Cost of Securities Issued by the Commission to Prepay Hoover
Power Base Charges.

. Contract No. P05-62 for Supplemental Electric Power Supply Services.

. Contract No. PO5-TSNF for Transmission Service.

. Contract No. CRC-BMIOM for the Interconnection, Operation and
Maintenance of Electric Facilities.

. Contract No. P20-47 First Amended Agreement to Share the Costs of
Implementation of the Lower Colorado River Multi-Species
Conservation Program.

. Letter Agreement for Designation of Scheduling Entity dated June 5,
2017.

. Letter Agreement for Billing Procedures dated June 21, 2017.

Representatives from Tronox and EMD Acquisition gave an overview for the
proposed transaction with Dan Reaser, a legal representative from Tronox,
explaining the acquisition and John Walker of PolyCap explaining special
situations regarding industrial acquisition and private equity investors.

A. Introduction

Tronox LLC (Tronox) has entered into a Purchase Agreement with EMD
Acquisition LLC (EMD) for the sale of Tronox’s Electrolytic Division which operates
the chemical manufacturing facilities located at the Black Mountain Industrial
Complex (BMI). Tronox and EMD have requested that the Commission approve

the assignment of all current contracts and agreements between Tronox and the
Commission to EMD.

B. Background

Currently, Tronox has contracts and agreements which include electric service
contracts for Boulder Canyon Project (Hoover Dam), and Parker-Davis Project
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power, transmission arrangements, bond payments and other operational
agreements.

Also listed is the Colorado River Water Service Contract in which Tronox has an
interest. Specifically, contract No. 14-06-300-2083 dated September 18, 1969, as
amended, between Basic Water Company, the United States Bureau of
Reclamation and the Commission for delivery of Colorado River water to the BMI
complex. Basic Water Company consists of multiple member entities that own an
interest in this contract and are entitled to delivery of a proportionate share of
Colorado River water under this contract. Commission staff is working with the
Bureau of Reclamation in the development of an Acknowledgement of Assignment
Agreement to assign Tronox's interest in the water service contract to EMD.

1. Tronox — Henderson Remediation Power Agreement

Tronox also has entered into the Henderson Remediation Power Agreement dated
February 14, 2011 with the Nevada Environmental Response Trust (NERT)
wherein Tronox provides a portion of the CRC provided power to NERT to power
the groundwater intercept and treatment systems located at BMI which address
environmental contamination from the Tronox site. The Commission approved this
arrangement in November of 2010.

An interruption of the ongoing groundwater intercept and treatment systems would
cause an “imminent and substantial threat to human health” as documented by the
Nevada Department of Environmental Protection in its 2009 Administrative Order.
Tronox has worked with NERT to assign the Remediation Power Agreement to
EMD. The Commission must ensure that NERT continues to receive power in the
event EMD is in default and electric service is suspended to its plant.

2. EMD Acquisition LLC (EMD)

EMD is acquiring the Tronox assets and will be the entity that operates the plant.
EMD is a Nevada Company and was formed on January 25, 2018. EMD is owned
by Polymathes Mojave Funding LLC, a Delaware Company that is in turn owned
by EMD Holdings LLC which owns 75 percent and Acrewood VIII LLC that owns
25 percent. A chart showing the ownership hierarchy and percentages are
attached as Exhibit A.

EMD is a startup company and formed to acquire and operate the Tronox plant.
EMD’s Balance Sheet shows Cash of $3.5 million Paid in Capital. The Balance
Sheets for EMD Acquisition LLC, Polymathes Mojave Funding LLC, and EMD
Holdings LLC are attached as Exhibit B.

Given that EMD is a new company without any operating history or established
credit, Staff has no operating history by which to assess the risk of not being paid
for power delivered to EMD. Further, the Commission is a state agency that
purchases and sells energy at cost plus a small administrative fee added.
Consequently, the Commission is not in a position to assume risk of non-payment
of power sold to its customers.
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Further, NRS 538.181(2) requires that certain of the Commission’s power
customers, provide collateral “in such sum and in such manner as the commission
may require, conditioned on the full and faithful performance” of their power
contracts. Additionally, NAC 538.744 requires “during October of each operating
year, and at any other time it deems necessary, the Commission will conduct a
review to determine creditworthiness of each of its contractors.”

C. Staff's Recommended Conditions:
" Access to Shutoff Power and assure continued service to NERT.

Staff recommended that the assignment be conditioned on EMD executing an
agreement with Commission containing the following provisions:

a) EMD will demonstrate that its facilities can be turned off without
affecting the flow of energy to NERT;

b) EMD will agree that any subsequent changes to its facilities will
preserve the ability to supply energy to NERT if its facilities are
turned off;

C) EMD agrees to turn off power to its own facilities at the Commission’s
request, after they have received the required notices under NAC
538.746;

d) Commission Staff has the right to witness the shut-off and install
locks which will prevent EMD from re-energizing their facilities;

e) Such turn off will be done in a manner that allows for NERT to
continue to receive energy; and

f) In the event EMD refuses to provide personnel, Commission staff
has the right to enter the property and perform the shut off and
locking itself.

2. Required Collateral for Electric Service

Based on Staff's review, the Commission establishes the amount and prescribes
the manner in which the customer is required to furnish collateral pursuant to its
contracts with the Commission. Pursuant to NAC 538.744(3), the required amount
of collateral can be no less than one-fourth of the Contractor's gross annual
purchases.

For Calendar Year 2018, the Commission approved collateral for Tronox in the
amount of $508,630.44. Tronox provided the Commission with a letter of credit.
Given that EMD is a new company without any operating history or established
credit, Staff recommended that the collateral amount be increased from
$508,630.44 to $750,000 which represents approximately one-third of Tronox’s
gross annual purchases during the period of July 1, 2017 through June 30, 2018.
Staff also recommended that the Commission require that cash be provided in lieu
of other forms of collateral.
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EMD Acquisition LLC (EMD) representatives agreed to the enumerated conditions
set forth in the agenda and presented to the Commission by Staff.

Commissioner Stewart motioned to approval of the Joint Application of
Tronox LLC (Tronox) and EMD Acquisition LLC (EMD) for assignment of all
contracts and agreements between the Commission and Tronox to EMD
upon closing of the sale of Tronox’s Electrolytic Division to EMD. The
motion was seconded by Commissioner Sisolak. The motion was approved
unanimously.

A full transcript of Agenda Item E is attached and made a part of the minutes. See
Attachment B.

F. For Possible Action: Consideration and possible action to approve
the Contract for Capacity Services, Contract No. 18-DSR-12831 (Contract)
between Western Area Power Administration (WAPA) and the Commission
related to the unused hydropower capacity available from the Boulder
Canyon Project.

Ms. Bates gave an overview of the Commission’s contracts with each of its Boulder
Canyon Project Contractors (Contractors) containing provisions for the
Commission to market its Contractors’ unused hydropower resources. At times,
Contractors cannot utilize all of the hydropower capacity available to them under
their contracts with the Commission. Western Area Power Administration (WAPA)
has the ability to utilize this unused capacity. The Contract for Capacity Services
contains provisions for WAPA to use the hydropower capacity made available by
the Commission and to compensate the Commission for it. The Commission
approved a similar agreement in May of 2018 benefitting the Southern Nevada
Water Authority and the City of Boulder City which reside in WAPA’s balancing
area. The Contract for Capacity Services provides similar benefits to the remaining
Commission Contractors that reside in other Balancing Authority areas.

Staff offered the ability to participate in the Contract to all its Contractors that were
eligible to participate, except the City of Boulder City, and SNWA. Thus far, Lincoln
County Power District No. 1 and Overton Power District No. 5 have indicated that
they would like to participate. The Agreement contains provisions to add or
remove Contractors with 30 days written notice. Revenue received by the
Commission from WAPA will be credited to the participating Contractors.

Staff recommended that the Commission authorize the Executive Director to
execute the Contract.

Commissioner Kirkpatrick motioned to approve the Contract for Capacity
Services, Contract No. 18-DSR-12831 (Contract) between Western Area
Power Administration (WAPA) and the Commission related to the unused
hydropower capacity available from the Boulder Canyon Project. The motion
was seconded by Vice Chairwoman Kelley. The motion was approved
unanimously.
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G. For Information Only: Update on the activities of the Financial and Audit
Subcommittee.

Chief of Finance and Administration Doug Beatty gave an update on the activities
of the Financial and Audit Subcommittee (Subcommittee.) On August 14, 2018,
the Subcommittee held their first meeting at the Commission main office in the
Grant Sawyer Office Building.

The Subcommittee members are Vice Chairwoman Kelley, Commissioner
Kirkpatrick, and Commissioner Stewart.

The following is a summary of the items approved or discussed:
Selection of Chairwoman Kelley and Vice Chairwoman Kirkpatrick.

Approval of the Scope of Work and deliverables for the review of the 2017 audit as
expanded by the Subcommittee and the list of seven audit firms that will be sent
Request for Solicitation (The list is in no particular order.)

RubinBrown LLP

Grant Thornton LLP

Bradshaw Smith & Company
Houldsworth, Russo & Company
Casey, Neilon & Associates, LLC
PricewaterhouseCoopers (PwC)
Hinton Burdick CPAs & Advisors

Update of entrance conference with Eide Bailly held on June 27, 2018. The audit
is scheduled for October 3, 2018.

Vice Chairwoman Kelley commented to the Commission that the subcommittee
was made available for Commissioners to stay on track and verify that the
Commission would not miss state-appointed deadlines.

H. For Information Only: Update on pending legal matters, including
Federal Energy Regulatory Commission or Public Utilities Commission of
Nevada filings.

Christine Guerci explained that there were no updates at this time.

l. For Information Only: Status update on the hydrologic conditions,
drought, and climate of the Colorado River Basin, Nevada's consumptive use
of Colorado River water, and other developments on the Colorado River.

Natural Resources Program Manager Angela Slaughter a status update on the
hydrological conditions, drought, and climate of the Colorado River Basin,
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Nevada's consumptive use of Colorado River water, and other developments on
the Colorado River.

Summary of Lake Powell, Lake Mead, and Nevada Water Supply
Water Use in Southern Nevada

Precipitation and Temperature

Unregulated Inflow, Current and Projected Reservoir Status
Lower Basin Conservation

Las Vegas Ground Water Accounting

Vice Chairwoman Kelley asked if there was a per capita analysis for conservation
per person.

Ms. Slaughter answered that that information was not immediately available
however Staff will provide the information.

A copy of the report was attached and made a part of the minutes. See Attachment
C.

J. Comments from the public. (No action may be taken on a matter raised
under this item of the agenda until the matter itself has been specifically
included on an agenda as an item upon which action may be taken.)

Mr. Dan Reaser representative from the City of Boulder City came forward to
confirm their presence at the Commission meeting.

Terry Romero, representing Overton Power District, commented that she
appreciates that the Commission keeps the best interests of smaller water districts
in mind, and also confirmed their presence at the meeting.

There were no further comments.

| K. Comments and questions from the Commission members.

Chairwoman Premsrirut commended Jayne Harkins on her recent International
Boundary & Water Commission appointment and suggested to the Commission
and Staff that they begin to discuss her replacement.

| L Selection of next possible meeting date.

The next meeting is tentatively scheduled for 1:30 p.m. on Tuesday, October 9,
2018, at the Grant Sawyer State Office Building, 555 East Washington Avenue,
Room 4412, Las Vegas, Nevada.
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| M.  Adjournment.

The meeting was adjourned at 2:55 pm.

C e = L.

Jayne Harkins, P.E., Executive Director

APPROVED:

ALAT

PUoy Premsrirut, Chairwoman
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Colorado River Commission

of Nevada (CRCNV)

Salt Lake City Area Integrated Project (SLCAIP)
Post-2024 Allocation Hearing

SLCAIP Information

« Initial hydroelectric generation began in 1963.

« SLCAIP is comprised of two Utah Dams, three
Colorado dams and one Wyoming dam, and 5
additional power plants.

» Total of 11 powerplants with a combined installed

capacity of 1,816 MW.

— Installed Capacity at Hoover is 2,074 MW

CRCNV'’s federal allocation is approximately 1.5%

of the total capacity.

ATTACHMENT A



SLCAIP Allocations
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Federal Contract Process

* Federal Register Notice (FRN) was published
December 15, 2016.

* This began the Federal Marketing Plan and
Allocation Process.
* Customer meetings, presentations and
negotiations took place December, 2016
through January, 2018.

* Federal contract issued to CRCNV on March 9,
2018.
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Federal Contract Process

* About half of the Federal Contractors have
already signed their post-2024 contract.

« CRCNYV Staff recommends that state contracts be
executed simultaneously with federal contract
execution.

* New federal and state contracts will not be
effective until 2024; however, certain favorable
provisions will go into effect for current
contractors when the CRCNYV executes the
federal contract.

CRCNYV Allocation Process

* April, 2018: Staff issued a Notice of Public
Meeting and Request for Comments on the
draft Notice and Invitation to Apply, draft
allocation criteria, and draft application.

* May 15, 2018: Public Meeting

* June 12, 2018: Commission approved the
draft Notice and Invitation to Apply, allocation
criteria, and application.
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CRCNYV Allocation Process

June 14, 2018: Staff issued the Notice,
allocation criteria, and application

July 16, 2018: Staff received four applications.

Staff received three applications from existing
SLCAIP Contractors:

— City of Boulder City

— Overton Power District No. 5

— Valley Electric Association

Staff also received an application from the City
of Las Vegas

3/3/2017 7

Applications and Criteria

Staff reviewed all applications:

* Determined eligibility under NRS 704.787.
 Verified load and resources data.

* Reviewed creditworthiness and payment history.

* Reviewed applicants statements explaining how
award of a SLCAIP hydropower allocation to the
applicant would meet the criteria of providing the
“greatest possible benefit to the State.”




Applicant Requests

Applicant Request Current Allocations
Summer Winter Summer Winter
Capacity Energy Capacity Energy Capacity Energy Capacity Energy
Applicants kw kWh kw kWh kw kWh kw kwWh
Boulder City 5,537| 9,278,621 7,279 12,291,887 5,537| 10,075,243 7,279| 13,347,215
Las Vegas 1,000, 4,380,000, 2,000 8,760,000

Overton Power|  6,593| 14,563,065 8,669 19,292,475 6,279 11,427,162 8,256| 15,138,176

Valley Electric | 20,851| 37,944,500 27,414| 50,267,119 9,035 16,442,095 11,879 21,781,728

Total 33,981 66,166,186/ 45,362| 90,611,481 20,851 37,944,500 27,414 50,267,119

Applicant Requests

* Boulder City intended to ask for its current
allocation to be preserved but the amount
they requested was mistakenly taken from an
outdated contract exhibit.

* The City of Las Vegas requested an allocation
that was inconsistent with the ratio of capacity
to energy available to the CRCNV.

* OPD requested an increase in their allocation.

* VEA requested the total resource available to
the CRCNV.
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Staff Recommendations

* Reduce current contractor allocations by
approximately 7% to create a resource pool
for the City of Las Vegas.

— During the 2004 allocation process, there was also a 7%
reduction to create a pool for new applicants.

* Award the City of Las Vegas an allocation but
adjust the energy and capacity ratios to be
consistent with the CRCNV’s federal allocation.

3/3/2017 11

Staff Allocation Recommendation

Applicants Summer Winter
Capacity Energy Capacity Energy
KW kWh KW kWh
City of Boulder City 5,138 9,350,439 6,755 12,387,030
City of Las Vegas 1,500 2,729,689 1,972 3,616,166
Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151
Valley Electric Association, Inc. 8,385 15,259,268 11,025 20,214,772

CRCNV Total 20,851 37,944,500 27,414 50,267,119




Draft Order

 Staff submitted the Draft Order to the
Applicants for review and received one
comment letter from Valley Electric Association
supporting the proposed allocations.

3/3/2017 13

Questions?
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Total Annual Load to Current Hydropower Allocation

Current Parker-
FY2017 Load SLCAIP Davis Hoover Total Percent Percent
Annual Annual Annual Annual Annual Hydro Hydro SLCAIP
Applicants kWh kWh kWh kWh kWh toLoad toLoad
City of Boulder City 162,103,855 23,422,457 0 92,976,897 116,399,354 2% 14.45%
City of | as Vega: 43,166,261 0 0 12,397,834 12,397,834 29% 0.00%
Overton Power District No. 5 397,177,313 26,565,339 21,923,409 46,438,260 94,927,008 24% 6.69%
Valley Electric Association 566,249,450 38,223,823 40,097,644 41,209,635 119,531,102 21% 6.75%
Total: 1,168,696,879 88211619 62,021,053 193022626 343255298  29% 7.55%
Total Annual Load to Proposed Hydropower Allocation
Proposed Parker-
FY2017 Load SLCAIP Davis Hoover Total Percent Percent
Annual Annual Annual Annual Annual Hydro Hydro SLCAIP
Applicants kWh kWh kWh kWh kWh toLoad toLoad
City of Boulder City 162,103,855 21,737,469 0 92,976,897 114,714,366 71% 13.41%
City of Las Vegas 43,166,261 6,345,855 0 12,397,834 18,743,689 43% 14.70%
Overton Power District No. 5 397,177,313 24,654,255 21,923,409 46,438,260 93,015,924 23% 6.21%
Valley Electric Association 566,249,450 35,474,040 40,097,644 41,209,635 116,781,319 21% 6.26%
Total: 1,168,696,879 88,211,619 62,021,053 193,022,626 343,255,298 29% 7.55%

%
Change
SLCAIP

-7.19%

-7.19%
7.19%
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1 Las Vegas, Nevada; Tuesday, Septenber 11, 2018Page .

2 1:33 p.m

3 - 000-

4 MS. HARKINS: Agenda Dis the public hearing

5 for the allocation of Salt Lake City Area |Integrated

6 Projects (SLCAIP) Hydropower Post-2024, including the

7 consideration of and possible action to approve, nodify,

8 or reject, in whole or in part, the proposed Draft O der

9 dated August 21, 2018, setting forth the reconmended

10 allocations of the hydropower resource.

11 Staff is recommendi ng that the conmm ssion

12 approve the draft order. The draft order is the first

13 docunent that you have in your packets. The next thing

14  you have is the notice that was sent out and the

15 invitation for folks to apply for the Salt Lake City

16  hydropower. You have the applicants that we got and

17 their applications fromthe Gty of Boulder City, Gty

18 of Las Vegas, Overton, and Valley Electric. W received

19 one coment letter. That came fromValley Electric

20 Association. Then you have the presentation that

21 Gai |l Bates, our assistant director for Energy Services,

22 will present today.

23 CHAI RMOVAN PREMSRI RUT:  Thank you, Jayne.

24 At this time, | will open public hearing on

25 the proposed allocations. 1'd like to start with staff
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confirmng that the notice of hearing was properly

posted, as well as give us a brief overview of the
al l ocations proposed in the Draft Order and any feedback
that's been received today.

Upon concl usi on, when staff is finished, |
will then proceed to invite conments fromthe public.
Commi ssi oners, respectfully, if you could just hold your
guestions until after the public has commented, that
woul d be appreci at ed.

Gail, please proceed.

MS. BATES: Good afternoon, Conm sSioners.
Just to refresh everyone's nenory on what the Salt Lake
City Integrated Area Projects are -- the Salt Lake
Project -- SLIP, as we commonly refer to it, is actually
conprised of a series of dans and power plants, 11 power
plants to be exact. Gen Canyon is the |argest of the
dans and plants, and the total installed capacity is
about 1,816 nmegawatts. Just to give you a frame of
reference, Hoover is about 2,074, so it's slightly
| arger.

The CRC s allocation is actually fairly
small.  We have about one and a half percent of the
total capacity of SLIP. The CRC s federal contract, as
wel | as our state custonmer contract, expire in Septenber

of 2024. You have, shown on the screen, the current
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. _ Page 6
contractors, the City of Boulder City, Overton Power

District, and Valley Electric Association. Those
contracts do not currently contain an automatic right to
renewal , which is why we're going through this

al | ocati on process.

About -- the federal register notice was
really the process that kicked off the whole allocation
proceeding at the federal |evel in Decenber of 2016, and
t hroughout -- from-- between Decenber 2016 through
January 2018, that's when all the custoner neetings,
presentations, negotiations, all took place at the
federal |evel

The federal contract was actually issued to
the CRC on March 9th of 2018. About half of the federal
contractors have already signed their post-2024 federal
contracts. The CRCis not one of them \at we're
recommending is that we execute the federal contract and
our state contract sinmultaneously so that we know t hat
we have purchasers for the resource before we execute at
the federal |evel

The new federal and state contracts don't go
into effect until 2024. However, they do contain
certain provisions that are favorable to our current
contractors that will go into effect as soon as we

execute the federal contract. So it would be benefici al
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for us to execute earlier rather than wait until we get

cl oser to 2024.

The CRC s allocation process began about --
around April of 2018. W issued a notice of public
nmeeting, a request for coments on the draft notice and
invitation to apply for the resource as well as the
draft allocation criteria and application. W held a
public meeting in May on all of those docunents. W
consi dered coments and questions that cane fromthat
public nmeeting. And on June 12th, this conm ssion
approved all of those docunents: the draft notice and
invitation to apply, the allocation criteria, and the
application.

On June 14th, we issued the formal notice,
allocation criteria, and application. And on July 16th,
we received four applications. Three of the
applications cane fromour existing contractors, the
City of Boulder Cty, Overton Power District, and Valley
El ectric Association, and we received one application
fromthe Gty of Las Vegas, which is a current Hoover
contractor that has never received SLIP before.

We reviewed all of the applications for
eligibility under NRS 704.787, verified the data that we
received. W |ooked at the credit worthiness and

paynent history. Al of the applicants have a good
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paynment history and are credit worthy. And we al so

reviewed their statenents expl aining how awarded the
SLIP resource would serve to neet the greatest -- be the
great est possible benefit to the state.

In reviewm ng those, we really found all of
their statements conpelling and consistent with the
criteria which work to support econom c devel opnent
and/ or provide support to di sadvantaged or rural
communi ties and also to support public entities.

And | have before you what the applicants
requested. The Cty of Boulder Cty, they actually
requested slightly less than their current allocation,
and that was done sinply because they picked up an old
contract exhibit in error. They intended to request
what they currently have.

The City of Las Vegas requested one negawatt
of capacity during the sumer and two negawatts during
the winter. But when staff |ooked at their request,
what we noticed was that they requested a different
product than the CRC actually has in their contract to
it. Wiat | nmean by that is the ratios of capacity to
energy were a little off. And so, as you'll see, one of
our reconmendations is to adjust those consistent with
what the CRC s allocation |ooks |ike.

Overton requested a little bit nore than
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they currently have.

Valley Electric really requested everything
that coul d possibly be available to request.

Staff's recommendations are to reduce the
current contractor allocations by approximately
7 percent -- it's 7.2 percent, actually -- to create a
resource pool for the Gty of Las Vegas. This is not
sonmething that's totally unfamliar with -- for the
current contractors. Wen we went through the Hoover
al | ocation process, the contractors gave up 5 percent of
their resource to create a pool for new applicants.

And, in fact, during the 2004 allocation process for
Salt Lake, there was a 7 percent reduction to create a
new pool .

In addition to that, we're requesting -- or
we're recommendi ng that we award the City of Las Vegas
an allocation but that we adjust those energy capacity
ratios to be consistent with our federal allocation.

And this is how the nunbers sort of shake
out. We submtted the Draft Order to the applicants for
their review, and we received one comrent |etter from
Val |l ey El ectric Association supporting the proposed
al l ocations. Beyond that, we received no other form
comments. Questions?

CHAl RWOVAN PREMSRI RUT:  Gail, before that,
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1 at this time, | think | want to invite menbers of f%%e -
2 public, if there's anyone that w shes to comment on the
3 process or anything that was just provided in the

4  presentation?

5 Seeing and hearing none, | wll open this up
6 to the Conm ssioners for any questions.

7 Gail, just to clean up the record here,

8 going through the applicant request -- so discovering

9 that error fromBoulder Cty, they're actually

10 requesting 13,347,215, that nunber in the right colum,
11 versus the 12,291,887. |'mlooking --

12 MS. BATES: Yes, that's correct. They're

13 requesting their current allocation. Summertine the

14  energy is 10,075,243 kilowatt hours, and in the winter
15 it's 13,347,215 kil owatt hours.

16 CHAl RWOVAN PREMSRI RUT:  And t hen regarding
17 the Gty of Las Vegas. The method in which the 3.6

18 nunber canme up was a function of just adjusting per

19 ratios that are customary for the CRC in the federal
20  worl d?
21 MS. BATES: That's correct. Consistent with
22 our current ratios.
23 CHAI RAMOVAN PREMSRI RUT:  Has anyone from
24 staff talked to the Gty of Las Vegas about this? Dd
25 they acknow edge that they were seeking the wong
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product ?
MS. BATES: Yeah. They sinply requested
what they thought they could use. | think they were

under the inpression that we woul d go ahead and neke
t hose adjustnents as we saw fit so that we coul d
mai nt ai n consi st ency.

CHAl RWOVAN PREMSRI RUT:  Okay. And then in
| ooking at the nunbers that staff is recomending for
allocation, it appears to be alnost a straight math
formul a across the board. |Is that not correct?

M5. BATES: Yes. |It's a 7 percent

reduction. It's actually 7.2 percent for the current
applicants, and -- to nmake -- to create the pool to give
to the Gty.

CHAIl RWOVAN PREMBRI RUT:  That's all that |
had. Do we have any questions? Conm ssioner
Ki rkpatrick?

MS. KI RKPATRI CK:  Thank you, Madam Chair.
So | guess | want to understand -- so the current folks
that we have -- and |I'I|l use Overton power because
that's ny district. So we're going to reduce their
current load to acconmpdat e soneone el se new coming in?

MS. BATES: Al of the current contractors
woul d be -- we would reduce all of themby the 7 percent

to create a resource to give to the Gty of Las Vegas.
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1 MS. KIRKPATRICK: So what is the benefit?

2 Because this is a question I'mgoing to get asked in ny

3 district. Wuat is the benefit to opening the pool to

4  sonebody el se, and what reduction m ght the actual

5 constituents see in the grand schene of things when we

6 talk about their power rates?

7 MS5. BATES: | can't exactly speak to

8 Overton's power rates, but | can show you with regard

9 to -- | happened to throw a slide in here at the end

10  which m ght hel p answer your question of what's the

11  overall inpact to Overton | oad-w se.

12 So you can see fromthe slide that Overton's

13 current percent hydro to load is 24 percent and their

14  percent Salt Lake to load is about 6.69 percent. So

15 wth what we're proposing, they would go from 6. 69

16 percent down to 6.21 percent.

17 CHAIl RWOVAN PREMSRI RUT:  Gail, is that a

18 slide in the presentation? M/ eyes are failing ne.

19 MS. BATES: It is not. But we can certainly

20 provide it. It was sonething that we -- | sort of

21 slipped in, thinking that we m ght get the question, but

22 it didn't make it into the package. M/ apol ogies.

23 CHAl RMOVAN PREVSRI RUT:  Thank you.

24 MS. KIRKPATRICK: So let nme ask it a

25 different way because | -- rates are always a big
Litigation Services | 800-330-1112
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concern; right? And you project on what your energy

| evel and your energy resource is going to be. So
even -- although for us it may seemlike a very snal
change, 6.9 to 6.2, it could be very inpactful to sone
of the smaller entities. So | guess I'mjust trying to
understand -- because whether it's Boulder Cty, whether
it's valley Electric, right, they kind of come to count
on that as they build out their resource plan. So |I'm
just trying to understand what's the -- and | get it's
for the Gty of Las Vegas. |'mnot picking on them

MS. BATES: Under st ood.

MS. KIRKPATRICK: | represent sone of them
But in the grand schene of things, the smaller entities,
the inpact of the rates?

MS. BATES: Yeah, let me try it this way.
Salt lake is, of all of the CRC resources, the nost
expensi ve one. Right now the resource is conpetitive
with market. So, presumably, if they're not getting
Salt Lake, they should be able to go out and repl ace the
resource at a cost that is sonewhat commensurate with
the cost of Salt Lake. So there's not a big
differential right now between the cost of Salt Lake and
market. However, for nost of these entities that are
utilities, it's nice to have that |ong-term hedge where

you' ve locked in and you know what it's going to cost
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1 you. |If we maintain the current market differentiZ??e -

2 then in theory, they wouldn't be harned at all.

3 M5. KIRKPATRICK: So if -- and | apol ogi ze,

4 Madam Chair, if | -- just tell ne when to stop if | need

5 to.

6 CHAIl RWOVAN PREMSRI RUT:  No. By all neans.

7 M5. KIRKPATRICK: So let ne ask this,

8 though. So if we had only had three applications,

9 everything would have been split upon that, and they

10 could have actually seen an increase on their capacity?

11 M5. BATES: No. They -- without the Gty of

12 Las Vegas, they would have just maintained their current

13 allocations. There wouldn't be anything -- we didn't --

14 the CRC did not get an overall increase inits

15 allocation. W naintain the sanme allocation that we

16 have had and currently have under contract. So we've

17 taken away fromthe current -- we're recomendi ng that

18 we take away fromthe current to give to the Cty of

19 Las Vegas. Wthout the Gty, we would have nost likely

20 just kept it status quo with today's allocations.

21 MS. KIRKPATRI CK:  Then so does the -- and

22 | ' m asking because | didn't see it in the application

23 for the City of Las Vegas. So this -- does this take

24 away from sone other resource that they're currently

25 getting? | read that they're all in sort of renewal
Litigation Services | 800-330-1112
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conponent of it. So does this take away from soneone

el se that would be providing that service that could
have an i npact?

MS. BATES: No. Wiat this will dois
basically replace the market purchases that the Gty is
utilizing to operate its waste water treatnent plant.
Right now a portion of that load is served with market
resource. Having Salt Lake just replaces that portion.

MS. KIRKPATRI CK: So maybe the constituents
m ght see a decrease in their sewer rate?

M5. BATES: Possi bly.

MS. KI RKPATRI CK:  Just aski ng.

CHAl RMOVAN PREMSRI RUT:  Conmi ssi oner
Si sol ak.

MR. SI SOLAK: \What was the reason behind
themcomng in? | nean, it seens like the three are
going to suffer as a result of the fourth. So is the
City here to represent?

MS. BATES: What they cited in their
application was econom c devel opment resulting from
primarily their green goals. The Gty has very
anbi ti ous renewabl e energy goals, and this sort of falls
inline with their renewable energy goals. So that's --

MR SISOLAK: | get that. But this isn't

their renewable. This is --
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1 MS. BATES: They're contracting for. rage =0
2 MR, SI SOLAK:  Yeah.

3 MS. BATES: Correct.

4 MR SI SOLAK: They're not doi ng any

5 generating other than contract work; right?

6 MS. BATES: Well, | can only point you to

7 the application, and what they cited.

8 MS. GUERCI: Just for Conm ssioners'

9 reference, Draft Order, paragraph 27, is their statenent
10 fromthe application as to why they wanted power.

11 M5. BATES: It's paragraph nunber 3 in the
12 application.

13 M5. GUERCI: In the Draft Oder, it's

14  paragraph 27, page 10 of 16. And it continues on to

15 page 11. It's really on the top of page 11 where they
16 tal k about their renewabl es and why they want the power.
17 MR. SISOLAK: Are they selling any back of
18 their generated renewal ?

19 MS. BATES: | know that they're utilizing
20 their solar resource right after water punping and waste
21 water plant.
22 MR SISOLAK: Al of it?
23 MS. BATES: O the -- at the waste water
24 treatnent plant; correct. They have a three negawatt
25 solar facility that's being consuned at the plant. [|'m
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] ] ] Page 17/
not sure if they have other solar installations or other
renewabl e energy installations throughout the City. |'m
assum ng they do. | do not know what the arrangenents

for those are.

CHAl RMOVAN PREVSRI RUT:  Any addi tiona
questions or coments fromthe conmm ssion? Conm ssioner
Kel | ey.

M5. KELLEY: | thought | understood this,
and now |I'm confused. So the current contract for this
power expires in 2024?

M5. BATES: Yes.

MS. KELLEY: And, currently, we are serving
the City of Boulder City, the Overton Power District,
and Valley Electric Association; correct?

MS. BATES: Yes.

MS. KELLEY: This new contract will be from
what date? Conmence what date? Assuming it gets
approved.

M5. GUERCI: It's for deliveries comencing
on COctober 1, 2024.

M5. KELLEY: So -- so through 2057?

M5. GUERCI: Correct.

MS. KELLEY: So those three clients that we
are currently serving aren't actually -- | nean, | think

it may be semantics, but I'mtrying to understand in ny

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

TRANSCRI PT OF PROCEEDI NGS, AGENDA I TEMS D & E - 09/11/ 2018

1 head -- aren't actually having anything being takeﬁa%36§8
2 fromthemin their current contract through 2024; is

3 that correct?

4 MS. BATES: Yes, that's correct.

5 M5. KELLEY: So the new process -- what ends
6 up happening with the new process is the reality is

7 they're getting 7 percent |less than what they're getting
8 now, but it's a new process and a new contract?

9 M5. GUERCI: That's correct. Yes.

10 MS. KELLEY: So let nme say one nore thing

11 affirmatively. So what we're not doing, should this get
12 approved, is taking away power fromthemin order to

13 give it tothe Gty of Las Vegas? Because we're talking
14 at two separate contracts.

15 M5. GUERCI: Starting in 2024, they wll get
16 less, but nothing has been taken away fromtheir current
17 contract.

18 MS. KELLEY: Correct. But it's a brand-new
19 contract?
20 MS. BATES: It's a brand-new contract.
21 That's correct.
22 MS. KELLEY: Thank you very much.
23 CHAl RWOVAN PREMSRI RUT:  Conmi ssi oner
24 Kirkpatrick.
25 MS. KIRKPATRICK: Well, | was just going to
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say, that gives themsix years, potentially, to cone up

with sonething different, but | always worry about the
smal | er ones because they don't get to -- they don't get
the sane rates as everybody el se gets. So this is why
they go for the Salt Lake rates. So they get a
consistent rate for the 50-year plan, so they can nmanage
their portfolio. And the Cty of Las Vegas tends to go
into the bigger portfolio than everybody el se has. |
mean, six years seens like a long tinme fromus, not
necessarily when you're a small cooperative entity
set-up. So just trying to understand.

MS. BATES: |['Il point out too that one of
the criteria was support and cost control for public
entities. City of Las Vegas, clearly, is alsois a
public entity. So when we reviewed the application, we
felt that they fit that criteria very well. W're
trying to control costs for our public constituents, and
this would serve to help themw th cost control for
their waste water treatnent plant.

MS. KIRKPATRICK: So the only thing that |
would say -- and | would say it to who no matter who was
sitting here -- is the cities tend to have an automatic
3 percent increase no matter what; right? That's built
into their budget for the long-term The snmaller

agenci es don't have that |uxury because some years they
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1 got to do 12 percent. Sone years they do 3 percenfégeég)
2 when you tal k about cost control, we got to tal k about

3 everybody's cost control. So that's why it just makes
4 e nervous because what would we have done if North Las
5 Vegas, Henderson, everybody applied, we would have cut

6 it trying to nake everybody have a new piece for their

7 personal goals as opposed to providing the resource. So
8 "1l be quiet now.

9 CHAI RMOVAN PREMSRI RUT:  Conmi ssi oner Mar z.
10 MR MARZ: Just out of curiosity, do you

11 know why Henderson and North Las Vegas did not apply for
12 any of this power? Did you have conversations with

13  then?

14 MS. BATES: | did not, but | do know t hat

15 the Gty of North Las Vegas, the |oad that would have
16 qualified to use this power is very, very small, and is
17 being, for the nost part, net with Hoover power. So

18 they probably woul d not have had the |l oad to be able to
19 receive a Salt Lake allocation. Henderson, | am not
20  sure about.
21 MR MARZ: Ckay. Thank you.
22 CHAl RMOVAN PREVSRI RUT:  Any further
23 questions or coments fromthe conm ssion? Conm ssioner
24  Stewart.
25 MR STEWART: Backing up. You nentioned
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: Page 21
that only Valley submtted comments, and they were okay

with their reduction of 7.2 percent. And we did not get
conmrents from Boulder Gty or Overton; is that right?

MS. BATES: That is correct.

MR STEWART: Interesting.

CHAl RMOVAN PREMSRI RUT:  Yeah, just a general
comment fromnyself. |'min favor of the process. |
really appreciate how staff deliberated each and every
appl i cation, handled each one with diligence and
actually made findings to support the allocation. Wile
| understand sone of the resistance to allow ng a new
menber in the club, looking at the allocations itself, |
don't think the haircut to the others are that
substantial to warrant any exclusion of the Cty of
Las Vegas.

So just fromthat perspective, | amin favor
of this, but at this time, I'Il entertain a notion. |If
there are no further questions or conments.

MS. KELLEY: 1'll nove to approve.

CHAl RMOVAN PREVSRI RUT:  |s there --

MR SISOLAK: |'ve got to make a conmment.

CHAl RMOVAN PREMSRI RUT:  Conmi ssi oner
Si sol ak.

MR SISOLAK: |'mtroubled by a couple

things. First off, | think that certain entities did
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1 not participate because they understand, as conm ssioner

2 Kirkpatrick said, the difficulty of smaller units of,

3 you know, these costs, and I -- I'm-- if it's that

4 inportant to the City and there's nobody here to explain

5 why it's that inportant to the Cty, |I'mtroubled by

6 that as well. Wre they aware we're di scussing this?

7 MS. BATES: Yes. They were on the

8 notification list that there would be a neeting and

9 hearing today.

10 MR SISOLAK: If it was additional power, |

11 could understand it, but to force sonebody to take a

12 cut, however small the cut is, to help one of the big

13 ones is kind of like Cark County comng in and taking a

14  big chunk, you know? | know the struggles the smaller

15 ones have. |It's a big, big struggle for themto offset,

16 even though it doesn't sound |ike nmuch. As Comm ssioner

17 Kirkpatrick says, it is alot. | have trouble

18 supporting it.

19 CHAl RMOVAN PREMSRI RUT:  So is there anything

20 in the criteria that we publish that would make it such

21 that those who do have access that are larger entities

22 would have read it to interpret it as maybe an obstacle

23 to them applying? Was that ever stated or was it nore

24  sort of an inplicit understanding?

25 MS. BATES: |'mnot sure | understand the
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guestion. |'msorry.

CHAIl RMOVAN PREMSRI RUT: It seens to nme sone
of the comments fromthe conm ssioners are that, you
know, other entities didn't apply because they
understand that the smaller entities need this sort of
subsidi zed -- or this cheaper power. So, as a result, a
ot of themsat on the sidelines and didn't participate
in the process.

My question: Ws there anything in here
that would translate to that, or is it nore just a
common under st andi ng?

MS. BATES: | don't think that we included
anything in the criteria that would have really
di scouraged anyone fromapplying. | think that they
were all invited to participate in the process, and they
all had their own reasons for either applying for it or
not applying for it.

CHAI RA\OVAN PREMSRI RUT:  So we do have a
nmotion, but | think we're trying to reopen this for
conment .

MS. KELLEY: Madam Chairwonman, |'Il1 w thdraw
ny notion because there's no one to second anyway.

CHAl RWOVAN PREMSRI RUT:  Conmi ssi oner
Stewart.

MR STEWART: You alluded to the fact that

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

TRANSCRI PT OF PROCEEDI NGS, AGENDA I TEMS D & E - 09/11/ 2018

1 -- help ne out here to understand -- that one reasgﬂg?h%4
2 smaller -- or North Las Vegas didn't apply because they
3 didn't have |oads that would qualify. Could you explain
4 what |oads qualify and what don't? | nean, genera

5 ternms. | don't want to get into the weeds, but it

6 sounds |like maybe that's one reason sone of these other
7 entities did not apply. They m ght not have a

8 qualifying vote. |'mjust trying to understand what

9 that qualifying vote is.

10 MS. BATES: There are certain of the SNWA
11 menber agencies that receive power fromthe market for
12 water punping and waste water |oads. And those are the
13 loads that would qualify to receive this power. North
14 Las Vegas is the only one that |I'maware of that could
15 not -- would have not have net the threshold because of
16 load. Henderson, Cark County Recl amation, they would
17 have net | oad qualifications.

18 MR, STEWART: Thank you.

19 CHAI RAMOVAN PREMSRI RUT:  Conmi ssi oner
20  Sisol ak.
21 MR SI SOLAK: Thank you. It's been ny
22 understanding that a ot of the people didn't like
23 O ark County because we fully understand, you know, when
24  you get to Overton and you get to sone of these, the
25 inpact to themis enornmous. As | commend Conm ssioner

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

TRANSCRI PT OF PROCEEDI NGS, AGENDA I TEMS D & E - 09/11/ 2018

© o0 ~N o o b~ w N

N N NN NN R R R R R R R R R R
o A W N P O © 00 N OO0 0o b~ wWw N +—» O

: . o . Page 25
Kirkpatrick for pointing out and defending those parts

of her district, but, you know, sone of them are easier
to forward than others. Wile | think everybody can use
saving the noney, | think it's kind of |like you want to
hel p out those that need help the nost kind of a deal.
That was -- 1I'll leave it at that.

CHAl RMOVAN PREVSRI RUT:  Thank you.
Conmi ssi oner Kel |l ey.

MS. KELLEY: So | certainly acknow edge the
poi nts that Comm ssioner Kirkpatrick and Sisol ak have
made, but | want to take us back to the criteria we
approved, which is under the tab called "invitation."
And we did not ask for -- we did not ask that there be
consideration or -- I'mgoing to be careful how | use
this word -- but consideration for the size of the
requested entity, let me just say it that way. There's
probably a nmuch nore el oquent way to say it.

In our history of awardi ng power contracts,
does anyone know if we have previously at some point
given that type of consideration where we would -- we
staff in the analysis, there would be sone sort of
wai ting perhaps, or maybe it's just part of the criteria
for the decision-making process where you woul d per haps
give nore of the request -- of the requested anount to

smal ler entities than you woul d necessarily the big

Litigation Services | 800-330-1112
www. | i tigationservices.com



http://www.litigationservices.com

TRANSCRI PT OF PROCEEDI NGS, AGENDA I TEMS D & E - 09/11/ 2018

1 entities? rage 2
2 MS. BATES: | amnot aware of us ever having
3 set acriteria based on smaller entities versus |arger

4 entities.

5 MS. KELLEY: GCkay. Thank you.

6 CHAl RWOVAN PREMSRI RUT:  Conmi ssi oner Mar z.

7 MR. MARZ: You said at the beginning that

8 this power source is not necessarily cheaper right now
9 than other power sources.

10 MS. BATES: That's correct.

11 MR MARZ: So what these entities are doing
12 is kind of hedging their bet for 2024. | understand

13 where the comm ssioners are comng from Sisolak and

14  Marilyn Kirkpatrick, but | don't understand why they

15 asked for such a snmall amount? It seenms to nme that if
16 the City of Las Vegas needed this, they would have asked
17 for a larger anount of the pie, not what they asked for.
18 MS. BATES: Once again, they have a limt

19 that is based on the load that is receiving market power
20 today. And the limt is their waste water treatnent
21 plant. They can't utilize this power beyond that
22 facility. And so a portion of that today is receiving
23  Hoover power. So they asked for what they could get to
24  fill their remaining | oad needs.
25 M5. GUERCI: If | could junp in for a
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MR. MARZ: That's |ike Henderson. Mbst of
our -- for the waste water is com ng from Hoover power;
correct?

MS. BATES: That's correct. Yes.

MS. GUERCI: Because by statute, the CRC can
only provide to the nenber agencies, being Henderson,
North Las Vegas, hydropower for water and waste water
treat ment purposes. W can't supply hydropower for any
general power purposes.

MR MARZ: Just one other comment. It seens
to nme that if the other entities had to have been that
upset about that, they would be here or that they would
have at |east subm tted comrent of disapproval rather
than we agree it's all right.

MR SI SOLAK: You can make the sane argunent
for Las Vegas to make their case, and they're not here
ei t her.

CHAl RMOVAN PREMSRI RUT:  Conmi ssi oner Kel | ey.

M5. KELLEY: Yes. |'mprepared to
rei ntroduce ny notion to approve the staff's
recommendation for the Salt Lake City Area Integrated
Proj ect hydropower post-2024.

CHAl RWOVAN PREMSRI RUT: | have a notion. Do

| have a second?
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MR STEWART: |'11
CHAl RMOVAN PRENVSRI RUT

approve staff's recommendati on of

al | ocations. Aye.
MR. STEWART: Aye.
MS. KELLEY: Aye.

CHAI RAMOVAN PREMSRI RUT
MR, SI SOLAK:  Nay.

M5. Kl RKPATRI CK:  Nay.
MR MARZ: Nay. Rol
CHAI RWOVAN PREMSRI RUT
Stewart ?

tied. Conm ssioner

MR. STEWART: Yes.
CHAI RWOVAN PREMSRI RUT
M5. KELLEY: Yes.

CHAI RWOVAN PREMSRI RUT
Commi ssi oner Si sol ak?

MR, SI SOLAK:  Nope.

CHAI RWOVAN PREMSRI RUT
Kirkpatrick?

M5. Kl RKPATRI CK:  No.

CHAI RA\OVAN PREMSRI RUT

MR. MARZ: No.

CHAI RMOVAN PREMSRI RUT
And,

pass, and it fails.

t heref or e,

Page 28

second t hat.

All in favor to

the Salt Lake

Al | opposed?

cal | .

| believe we're

Commi ssi oner Kel |l ey?

Myself is a yes.

Conm ssi oner

Conmm ssi oner Marz?
So noti on does not

Jayne, | guess the
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next step would be to potentially consider what an

alternative allocation would be given the resistance to
t he current recommendati on.

MS5. HARKINS: So you're asking staff to take
it back and bring it back in Cctober? Do you want to
make -- you can nmake a different proposal today and give

us sonething else to nane. W can rewite the order

It's a draft order. |It's not final.

CHAIl RWOVAN PREMSRI RUT: | woul d either --
plan A woul d be for staff to reevaluate -- or
alternatively, | would evaluate the dissenting

conm ssioners to nmake an alternative proposal to
consider, if they're prepared at this tine; otherw se,
we can table it to October. Gail, does that present a
timng probl enf

MS. BATES: |I'mgoing to defer to Jayne and
Christine on that one. The intent was to hopefully wap
up a contract fairly quickly for the custoners so that
we coul d go ahead and execute the federal contract.

M5. GUERCI: The way the timng works is we
have to give the public entities 60 days when we give
thema final contract because they need to go through
their boards and conm ssions. So if we want to get this
wr apped up by Decenber, have this -- have the contracts

at your Decenber neeting and the federal contracts, so
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we have it done before the end of the year. W need a

decision fairly shortly because otherwi se we won't be
giving themtheir 60 days. But you could make an
alternative notion if you have a proposal as to what you
would like to see. W can do that as well.

MR SISOLAK: |'ve got a question.

CHAl RMOVAN PREMSRI RUT:  Conmi ssi oner

Si sol ak.

MR SISOLAK: |'ve sharing Marilyn's book
because | left mne in ny office. Sorry. Are the
nunbers correct -- the only one that was incorrect was

the Boulder City? |Is that what you said earlier?

MS. BATES: Yes, that's correct.

MR, SISOLAK: Can we -- which nunber is
i ncorrect?

MS. BATES: On page 9 where it says
"applicant requests.”

M5. KELLEY: It's our page 5.

M5. BATES: OCh, I'msorry. On the page that
says "applicant requests." Boulder Cty's energy
nunbers are not correct. On the left-hand side of the
page. The nunbers that are correct are shown on the
right side of the page where it says "current
al l ocations."”

CHAl RMOVAN PREMVSRI RUT:  So, again, for the
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record, instead of reading 12,291,887, it should read

13, 347, 215.

MS. BATES: That's correct. And the sunmer
nunbers are incorrect as well.

MS. KI RKPATRI CK:  Madam Chai r?

CHAI RAMOVAN PREMSRI RUT:  Conmi ssi oner
Kirkpatrick.

M5. KIRKPATRICK: Sorry to ruffle
everybody's feathers here, but | just struggle because
so often the rural comunities start relying on sone of
this, and they don't have the sane ability to | everage
t hat sane resource as sone of the bigger cities. And so
| truly would like to just keep it the way that it is
because | think that it's worked, and costs are grow ng
regardless. The Gty does have an opportunity to
increase that a little bit easier; right? They're

spreading it across 900,000 peopl e as opposed to 20, 000

peopl e.
MR, SISOLAK: Is that a notion?
MS. KIRKPATRICK: That's a notion.
MR SISOLAK: |'Il second it.
MR MARZ: | have a question.

CHAl RMOVAN PREMSRI RUT:  Let's hold the
noti on. Conm ssioner Marz.

MR MARZ: By law or statute, do we have to
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open it to up to every nunicipality in Southern Nevada?

MS. GUERCI: NRS 704.787, delineates who the
CRC can sell power to. So it can only sell hydropower
to custonmers it had before, like, 1990. And then SNWA,
its menber agencies, and then a select portion of
Hoover's. So because this is not Hoover, it's only the
ol der custoners plus the SNWA and their nmenber agencies.

MR MARZ: (Ckay. You said that we can only
sell power to them but can we restrict who we sel
power to, or do we have to open it up to everybody?

M5. GUERCI: You have to open it up to
everybody who is eligible under the statute.

MR MARZ: Ckay. Wo would that be? Every
muni cipality in the --

MS. GUERCI: Just the SNWA, their nmenber
agencies, Cty of Las Vegas, City of Henderson, Boul der
City, Las Vegas, Valley Water District, Cark County
VWt er Recl anati on.

MR MARZ: kay. Thank you.

MS5. GUERCI: But they have to use it only
for water and waste water. They can't use it for
general purposes.

CHAI RAMOVAN PREMSRI RUT:  So we do have a
notion and a second. And as |I'munderstanding it, it

woul d be to |l eave the allocations as is excluding the
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1 reconmrended al location to the Gty of Las Vegas. fgge >
2 that what the notion is?

3 MS. KI RKPATRI CK:  (Nods head.)

4 CHAl RAOVAN PREMSRI RUT:  Let's take a vote.

5 Anotion to anend the allocations to keep it the sane

6 wth the exclusion of the City of Las Vegas. Al in

7 favor?

8 M5. Kl RKPATRI CK:  Aye.

9 MR. SI SOLAK:  Aye.

10 MR MARZ: Aye.

11 CHAIl RWOVAN PREMSRI RUT: Al l opposed?

12 MR STEWART: (Qpposed.

13 M5. KELLEY: Nay.

14 CHAl RMOVAN PREMSRI RUT: Al right. So

15 think we don't need a roll call there. | think we still
16 have the same factions at place. So perhaps if we can
17 have staff take a ook at it again and maybe shed sone
18 light on the criteria where it speaks about econom c

19 devel opnent, including but not limted to, job creation,
20 devel opnent, and/or support of economcally

21 disadvantaged areas or rural comuniti es.

22 | really take to heart Conm ssioner Sisol ak
23 and Conmi ssioner Kirkpatrick's comments. |t would help
24 me to understand the delta, really, by quantifying what
25 is really the hardship on the other three entities
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versus the City of Las Vegas because specifically I'm

not well heeled in that arena. So if that's something
staff could do, perhaps we'll put this on for Cctober.

M5. BATES: Yes, we can do that. Thank you.

MS. KELLEY: Madam Chair, could we al so
strongly encourage the applicants to have a
representative at that neeting, please?

CHAI RWOVAN PREMSRI RUT: | woul d agree with
that. Thank you, Gail.

(Agenda Item E di scussion was as follows.)

M5. HARKINS: Agenda E: Discussion and
possi bl e action to approve, deny, or condition the
approval of the joint application of Tronox, LLC
Tronox, and EMD Acquisition, LLC, or EMD, for assignnent
of all contracts and agreenents between the Conm ssion
and Tronox to EMD upon closing of the sale of Tronox's
El ectrolytic Division to EMD. Current contracts and
agreenents include but are not limted to: The contract
for sale of electric service fromthe Boul der Canyon
proj ect and the Hoover power contrat; contract for sale
of electric power fromthe Parker Davis project;
acknow edgenent of assignnent agreenent to assign all
rights, interests, and obligations to EVMD under the
federal contract for delivery of Colorado R ver water as

amended and suppl enmented; the contract agreenent to
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advance funds fromthe Parker-Davis project generation

facilities; contract agreenent to repay its
proportionate share of the cost of securities issued by
t he Comm ssion to prepay Hoover power base charges;
contract for supplenental electric power supply
services; contract for transm ssion service; contract
for the interconnection, operation, and mai ntenance of
electric facilities; contract number P20-47, First
Anmended Agreenent to share the costs of inplenmentation
of the | ower Colorado River Milti-Species Conservation
Program the |letter agreenment for designation of
scheduling entity dated June 5, 2017; the letter
agreenent for billing procedures dated June 21, 2017.
The recommendation fromstaff. Staff is
recommendi ng the Conm ssion approve the joint
application of Tronox, LLC, and EMD Acquisition, LLC
for assignnent with the followng two conditions: One,
t hat EMD deposits cash in the amount of $750,000 to
satisfy its collateral requirement. Currently, as you
have read in the discussion, Tronox has a little over
$500, 000 col lateral requirement with us, and that's with
a letter of credit. W would prefer to have cash on
hand. And that EMD execute an agreenent with the
Conm ssion that contains the follow ng provisions. EM

w || denonstrate that its facilities can be turned off
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1 wthout affecting the flow of energy to the Nevada

2 Environnental Response Trust or NERT, as we're likely to

3 shorthand it. EMD will agree that any subsequent

4 changes to its facilities will preserve the ability to

5 supply energy to NERT facilities are turned off. EM

6 agrees to turn off power to its own facilities at the

7 Conmission's request. After they have net the required

8 noti ces under NAC 538. 746, comm ssion staff has the

9 right to witness the shut-off and install |ocks which

10 will prevent EMD fromreenergizing their facilities.

11 Such turn-off wll be done in a manner that allows for

12 NERT to continue to receive energy. And in the event

13 EMD refuses to provide the personnel, conmm ssion staff

14 has the right to enter the property to performthe

15 shut-off and | ocking itself.

16 CHAI RWOVAN PREMBRI RUT:  Thank you, Jayne.

17 For this agenda item 1'd like to start wth Tronox and

18 EMD first giving us an overview of the transaction,

19 followed by staff's recomendations on this item

20 Conm ssioners, again, if you could hold your questions

21 until the presentation and staff having nmade their

22 recommendations, that woul d be appreciated.

23 Tronox and EMD, the floor is yours.

24 MR. REASER: Good afternoon, Madam Chai r nan,

25 nmenbers of the Commi ssion. | am Dan Reaser with the | aw
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firmof Fennenore Craig, PC, and with ne is John Wal ker

and WIliam Gol den of EMD Acquisition, LLC, also with us
in the audi ence is Jack Luna and John Hol strom who are
respectively the plant manager and the director of
mai nt enance for the Henderson facility.

By agreenent dated March 20th of this year,
EMD is acquiring the assets and business of Tronox's
el ectrolytic division in Henderson, Nevada. As your
staff report reflects in agenda itemE, which is before
you today, Tronox's application filed with the
comm ssion in April asks -- in which EMD has now j oi ned
-- asks for your approval to assign the various
agreenents that Ms. Harkins has placed on the record
before you. Al of these agreenents were late to
el ectric service at the Henderson facility. These
referenced agreenents allow Tronox to assign to a
purchaser |ike EMD, with conmm ssion approval. The
contracts further provide that consent for that
assi gnment may not be unreasonably w thheld or del ayed
provided there is conpliance with Nevada Adm nistrative
Code 538 and 550, and the assignnments are consi stent
with Nevada Adm nistrative Code 538.340 through 740.

In connection with our contract with ENMD,
Tronox has also filed, on April 16th of this year, with

the United States Departnent of Interior Bureau of
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1 Reclamation a -- with a copy to the comm ssion of zage >

2 notice of transfer pursuant to Section 17 of the Boul der

3 Canyon project contract delivery of water, and that is

4  Dbeing processed by the bureau.

5 EMD is acquiring the Henderson facility for

6 continued operation of the electrolytic division.

7 Substantially all of the managenent and enpl oyees wil|l

8 remai n engaged in the operations. The |oad, |ocation,

9 and point of delivery of electric power remains

10 unchanged. EMD is sinply stepping in to Tronox's shoes

11  subject to conplying with the federal and coll ateral

12 requi rements of Nevada Admi ni strative Code 538. 744, as

13  Tronox has all al ong.

14 NERT, our |andlord has, subject to your

15 approval today, given consent for Tronox's assi gnment

16 and EMD s consunption of the | easehold contract

17 obligations. This conmmssion will be the Iast

18 governnment consent necessary to fully conmplete the

19 transaction. |'mhappy to answer any questions on

20 behal f of Tronox, but | will yield the podiumto the

21 gentlenen from EMD.

22 CHAl RMOVAN PREVSRI RUT:  Thank you,

23 M. Reaser.

24 MR. WALKER: Ladies and gentlenen of the

25 Commi ssion, | want to thank you for having us here this
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1 afternoon. | realize your tinme is inportant. So fa%f|?9

2 keep this introduction short before I turn over

3 everything to our teamfor questions.

4 My name is John Wal ker. |'m a managi ng

5 partner of Poly Capital (phonetic) that's sponsoring the

6 acquire of Tronox electrolytic plant, commonly referred

7 to as the "Henderson plant.” Poly Cap nanages private

8 i nvestnent partnerships with a large focus on

9 investnents usually classified as "special situations."

10 Typically, these special situations require sone sort of

11 restructuring, whether it's financial or and/or

12 operational. Poly Cap's special situations began

13 approximately six years ago wth 100,000 wth seed

14 capital fromthe general partners, but now stands at $50

15 mllion of equity, $22 mllion of which is general

16 partner capital. But what is perhaps the nore inportant

17 thing is that we have saved nore than 100 jobs in the

18 process of buying these businesses that were going to be

19 displaced or shut down by lenders with |iens and

20 bankruptcy by foreclosure.

21 Qur primary focus is industrial. A close

22 second is our desire to take on a project that no other

23 firmwll take on. Today, we enploy nore that 200

24  people across the United States and recently turned

25 around a steel mll in Wstern Pennsylvania that | ost
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1 $15 million the prior two years to our accusation.Pa %u?o
2 nonths ago, we gave all the workers in the mll a raise,
3 and three weeks ago, we started hiring for a new shift.
4 Personally, | grew up in Southern Jersey.

5 My great-grandparents were farnmers. M grandfat her

6 fought in Wrld War Il and canme honme with (i naudible)

7 asbestos on ships (inaudible) in the Navy yard. W

8 father stocked shelves in high school to put food on the
9 table for his famly. |I'mthe first person in ny famly
10 to graduate fromcollege. Bill's story is not nuch

11 different. H s father fought in Wrld War |l on Omaha
12 Beach and canme home to teach English to inner city high
13  school student s. He attended Princeton on a

14  scholarship and went to | aw school at night and was

15 hired by the oldest lawfirmin the United States.

16 Still to this day, though, his nother, a retired typing
17 teacher, stops by our office once a nonth so he can take
18 her to dinner.

19 Wy am | telling you all this? First, we
20 are not typical private equity investors. W strongly
21 dislike being | abeled "private equity." W buy
22  businesses that we believe we can run for a long tine
23 and believe we shoul d al ways be of significant anmount of
24 capital we enployed. Wen we have partners, unlike nost
25 PE firnms, we don't refer to themas Iimted partners.
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We sinply call them partners.

Second, we are not hands-off financi al
engineers. Wile we do like to sit back and listen to
the nusic as nuch as possible, we are not conpl acent.
W're here today in suits, but usually we are in blue
jeans and hard hats. Most people hear the word
“entrepreneur” and have visions of technology start-ups.
The actual neaning of the word is "bearer of risk."

Bill Goldman and John Wal ker, our team sit
before you today to answer questions about the financial
stability and outl ook of this transaction. W ask you
one thing: View us as entrepreneurs. W invested a
trenmendous anount of personal tine, energy, and capital
bringing this deal to fruition. The Conm ssion's
mandat es and our goals are directly aligned. For these
entrepreneurs, failure will not be an option. W only
have one small favor, is that you don't conpare our
credit quality of time at Berkshire Hathaway because
Warren Buffet and Charlie Munger did have a 50-year
headstart on us.

W' re happy to take any questions on
matters. John Holstromis our resident expert on
matters related to physical operations of the plant and
the CRC. Thank you.

CHAI RAMOVAN PREMSRI RUT:  Thank you, John.
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Anyone el se from Tronox or EMD wishing to join the

presentation at this tine?
MR GOLDEN. W I Iiam Gol den.
CHAIl RWOVAN PREMSRI RUT: M. Gol den, pl ease

proceed.
MR GOLDEN. Yeah, we're open for questions.
CHAI RAMOVAN PREMSRI RUT: | think before we
address questions -- | believe staff has sone

recommendations on the conditions and then would like to
address sone of the prongs in the opening criteria.

M5. HARKINS: Well, | had laid out -- part
of our recommendation was for two conditions. The first
is a change in the collateral anmount for EMD, since they
don't have a record of operation. And | would hope that
they could tell us that these conditions are okay today.
The other one is to work with us very shortly and come
to an agreenment so that if, for whatever reason, they
woul d go into default, and we do have to send them
default notices, that we have -- they will shut off
their facilities at our request or we can shut off their
facilities. W can't shut off their facilities at the
substations we own because it will shut off nore than
one plant, and it just doesn't work that way. So we
have to get into the facility to do that. So that's the

pi ece, but we don't want to hurt or harm the power
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that's going to the environnental renediation that is

run by NERT and the Nevada Division of Environnental
Protection. So we're trying to nake sure that power
gets to that and keeps the environnental renediation
ongoing. So that's the other condition in this
agreenent that we can work out in a short period of tine
to make sure that's all taken care of. Those are our
two conditions.

CHAl RWOVAN PREMSRI RUT:  So it's ny
under st andi ng, Jayne, that staff does reconmend approval
of the assignment provided that the EMY Tronox
transacti on acconmodat es these enunerated conditions set
forth in the agenda?

M5. HARKINS: Yes.

CHAl RAMOVAN PREMSRI RUT:  Are there any
questions for our presenters? Comm ssioner Stewart.

MR. STEWART: As | see it, gone through
this, looks like there's -- there's probably nore risk
than two to ne. One, is being the financial risk,
obviously. Yeah, you're not Warren buffet, but you
still got to consider the financial risk in changing --
all owi ng power to go to a different conpany.

The other risk | see is the NERT ri sk.

Maybe sonebody fromstaff can help ne out here . |

wasn't here when NERT was set up. Wiy wasn't the power
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directly -- maybe it couldn't be due to | aws and

regul ations. Wiy wasn't power directly given to NERT
rat her than having to go through Tronox and then to
NERT? Because that seens to create a problemhere if
sonet hi ng happens to Tronox/EMD. Seens |like there's a
problemw th getting the power, and that, obviously,
can't happen because shutting down the water
interceptors and everything el se creates a huge
envi ronment al probl em

MR REASER: W th the executive directors's
permssion, |'lIl take the first swng at that.

MS. HARKINS: Go ahead.

MR REASER: Conm ssioner Stewart, Dan
Reaser with Tronox. | think there's, one, an issue of
NERT not having been a contractor for the power. That's
the first. The second is that NERT becom ng the
 andl ord and M. Steinberg is on the tel ephone with his
client, and he can el aborate if he wants, but that cane
out of a 2011 bankruptcy. And as a part of that
bankruptcy, Tronox and NERT entered an agreenent that we
woul d provide the power to themso that they would
receive the favorable pricing of the Colorado River
power and woul dn't have to necessarily construct
facilities for what hopefully will not be a permanent

forever situation to gain the power. So | think there's
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1 a contract in place with NERT and Tronox, and EMD is

2 assumng that contract as well and will step into the

3 shoes to provide that power.

4 There is the ability -- and M. Hol strom

5 could explain it froma technical standpoint -- to build
6 facilities so that NERT could be separate and apart to
7 receive power. That wouldn't necessarily address the

8 allocation from Mapa through the CRC. So this a

9 work-around that was done through the bankruptcy

10 process.

11 MR STEWART: Ckay. That's -- | want to

12 just make sure --

13 M5. HARKINS: | would just add that in 2010,
14  when Tronox was requesting to take assignnent of the

15 contracts fromKern McGee (phonetic), this conm ssion
16 had this before them and at that tinme, there was an

17 order that was approved by the comm ssion that -- the
18 conditions then were that Tronox sign on to the

19 settlenment agreenent and the power agreenent that they
20 would provide the power to NERT. So we have made t hat
21  approval previously that that be apart of Tronox's | oad,
22 is to provide the hydropower to NERT and the
23  renediation.
24 MR. STEWART: Thank you. | understand that.
25 And | understand the history as well. So | just wanted
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1 to nake sure we pointed that out. It's still a rizige 0
2 | f somet hi ng happens to EMD, you know, it coul d becone

3 real nmessy related to getting power to NERT, | think

4 MR REASER. Well, I'll start by addressing
5 that at the lawer level and M. Holstromcan address it
6 at the technical level, if you want. [|'Il probably get
7 the nunber of stations off. But there is today the

8 ability to segregate the power, technically. There's

9 one main switch that, if on, nmakes sure that NERT gets
10 the power. Then there are, | believe, 10 or 11 switches
11 have to be switched off so that you stop the power going
12 on that line into what would be the EMD facility. So it
13 is not that NERT will lose power. It will have the

14 power. It is that you have to go through a process

15 which is part of the conditions here to shut off the

16 power to EVMD, and | think what the comm ssion is asking
17 for in the condition here is to make sure that a process
18 is in place so that they can effectuate turning off EMD
19 wthout having to go to a nmain Iine and shut off

20 everyt hing which also would affect other plants other

21 than EMD s.

22 MR STEWART: Thank you.

23 CHAI RAMOVAN PREMSRI RUT:  Any addi ti onal

24  questions or comments. Conm ssioner Kelley.

25 MS. KELLEY: Thank you. This is for the
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1 staff. It's nore about the process. So you've doﬁgg%.47
2 financial analysis. | see that their cash on hand is

3 3.5 mllion, and the collateral that you' re asking for,
4 for themis 21 percent of that, 750,000. Did I do the
5 math right on ny phone calculator? So for what period
6 would we hold that collateral? | nean, | know that

7 we're required to hold sonme collateral, but for what

8 period will we hold the 750,000, and at what tinme would
9 that collateral -- the amount of that collateral be

10 eval uated or reeval uated?

11 M5. HARKINS: So we bring to the comm ssion
12 annually the review of the collateral. So you should
13 see that in Novenber.

14 MS. BATES: A year from now.

15 M5. HARKINS: Well, but you'll see it cone
16 up in tw nonths for everybody, but our recomendation
17 would be for EMD to be a year fromnow in Novenber. In
18 that annual we cone back and nake a different

19 reconmendation or go to letter of credit. Yes, annually
20 you'll see it and be able to change this.

21 MS. KELLEY: Thank you.

22 CHAl RWOVAN PREMSRI RUT: | had a question

23 attorney Reaser. As part of the approval or consent of
24  assignnent, is Tronox requesting the Conm ssion grant a
25 novation? So, in essence, when EMD --
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1 MR REASER. Did you say a "novation"?

2 CHAI RAMOVAN PREMSRI RUT:  So in other words --

3 Christine, maybe this is a question for you.

4 MS. GUERCI: What we have discussed is

5 doing -- we've discussed the conditions. The NERT issue

6 is going to be in a right of access that we can record,

7 and then we've discussed doi ng an assi gnnment,

8 assunption, and consent agreenent, so that -- whereby

9 Tronox would sign off on the assignment. EMD would sign

10 off as assumng all liabilities and rights and

11 obligations, and themthis year would sign off on

12 consenting.

13 CHAI RMOVAN PREMSRI RUT:  So we' Il no | onger

14 look to Tronox for any affirmative obligation? It wll

15 completlely pass to EMD, and we will -- in essence, a

16 novation of what Tronox's prior obligations were?

17 M5. GUERCI: Yes. Upon consent.

18 MR. REASER. In answer, there's not a

19 novation here. The contract provides by its terns for

20 an assignnent, an assunption as do the contracts all the

21 way up the line back to Mdapa, allow assignnents and

22  assunptions or reallocations.

23 CHAI RAMOVAN PREMSRI RUT:  Any addi ti onal

24 comments or recomendati ons? Seeing and hearing none --

25 M5. HARKINS: | have one nore question for
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EMD. |If you guys do accept these conditions, and if you

could put that on the record for us?
MR. GOLDEN: Yes, on the record. Yes, we
do.
MR STEWART: |'Il go ahead and nmake a
notion to approve.
MR SISOLAK: 1'Ill second it.
CHAI RWOVAN PREMSRI RUT: A notion to approve.
Al in favor? Al opposed? Modtion carries unaninously.
Thank you, gentleman.
(The proceedi ngs concluded at 2:35 p.m)
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STATE OF NEVADA )

SS:
COUNTY OF CLARK )
CERTI FI CATE OF REPORTER
|, Brittany J. Castrejon, a Certified Court
Reporter licensed by the State of Nevada, do hereby
certify that | took down in shorthand (Stenotype) all of
the proceedings had in the before-entitled natter at the
time and place indicated; and that thereafter said
shorthand notes were transcribed into typewiting at and
under my direction and supervision and the foregoing
transcript constitutes a full, true, and accurate record

of the proceedi ngs had.

I N WTNESS WHERECF, | have set ny hand in ny

office in the County of Clark, State of Nevada,

Brittany J. Castrejon, RPR, CCR NO. 926

thjs
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Attachment C

Colorado River Commission of Nevada

Hydrology and Water Use Update
September 11, 2018

Summary

Lake Powell

» Upper Basin cumulative precipitation is at 68% of average

* Water Year 2018 is forecasted to be only 44% of average

* Glen Canyon Dam will release above average flows in 2019

Lake Mead
» A shortage will not occur in 2019

» Lake Mead is projected to maintain current elevations through the end of
the calendar year

Nevada Water Supply
» Southern Nevada has 7 years of water supply banked
* In 2017, Southern Nevada used 19% less than its annual allocation.

Storage Elevation (f) % Capacity Change since last year
Lake Mead 1,079.3 38% -24 1t
Lake Powell 3,596.7 47% -6.8ft

Data retrieved September 6th, 2018




Water Use In Southern Nevada

Southern Nevada Water Use

2017 Actual Use in Acre-Feet

Nevada Annual Allocation 300,000
Diversion 470,271
Return Flows 226,846
Consumptive Use 243,425
Unused Allocation Available for Banking 56,575 (19%)

Southern Nevada Water Use

Diversions Return Flows Consumptive Use

January thru July 2018 275,359 134,788 140,571

Banked Water (through end of 2017) Acre-Feet
Ground Water Recharge in So. Nevada 359,045
Banked in Lake Mead 582,313
Banked in California and Arizona 931,226
Total 1,872,584

Precipitation and Temperature

Monthly Precipitation - August 2018
[t by Basing

Pt by WS Costrnss Basr P Forprns Lot
L . L, et i

Above Lake Powell August Precipitation: 68%

Max Temp - Monthly Deviation - August 2018
Uwtiged by Basin




Unregulated Inflow, Current and Projected

Reservoir Status

Projected unregulated inflow to Lake Powell ~ Acre-Feet % Average
Water Year 2018 4,761,000 44%
April thru July 2018 (observed) 2,602,000 36%

Projected

Current | Current Storage| Current | Elevation on

Reservoir Elevation Acre-Feet % Capacity 1/1/2019"
Lake Mead 1,079.3 9,951,000 38% 1,079.5
Lake Powell 3,596.7 11,437,000 47% 3,586.6

Data retrieved September 6th, 2018
! Based on Reclamation’s August 2018 24 Month Study.

Lower Basin Conservation

2017 Actual Conservation Acre-Feet
Arizona 290,497
California 373,485
Nevada 56,575
Total 720,557

Lower Basin consumptively used 6,779,443 of 7,500,000 allocation




Las Vegas Ground Water Accounting

» Since 1987, approximately 377,000 acre-feet of Colorado River water has
been artificially recharged into local groundwater aquifers

+ Las Vegas Valley Water District and North Las Vegas own separate
groundwater rights that are recovered and used/accounted for to serve
customers prior to recovering Colorado River water for use

» Once the groundwater rights have been utilized, Colorado River water is
then recovered and used to continue to serve customers

» Every acre foot of separate groundwater rights water and artificially
recharged Colorado River water is accounted for

» There is no accepted loss factor applied to the use of groundwater






